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MERIDIAN OIL

March 30, 1987 MÂR2

DMblUN OF
OL GAS & MINING

State of Utäh Natural Resources
Oil, Gas and Mining
355 W. North Temple
3 Triad center, Ste 350
Salt Lake City, Utäh 84180-1203

Attention: Arlene Sollis

Re: Application for Permit to Drill
33-14 Q1erokee-Federal
NWSE Section 14-378-23E
Federal Lease No. U-40440

Gentlemen:

Enclosed are three copies of Form 3160-3, Application for Permit to Drill
with attachments for the above referenced location.

Please be advised that Meridian Oil Inc. requests daat all pertinent data
for this location be granted TIGHT HOLE status.

If you have any questions, please do not hesitate to call me at 406-256-4122.

Sincerely,

Suz S. Nelson
Sr. Operations Technician

/ssn/1423N

Enc1

Meridian Oil Inc., 175 North 27th St., P.O. Box 1855, Billings, Montana 59103, Telephone



orm Ê160-3 SUBMIT IN TRIPLICATE* Form approved.
ovember 1983) (Other instructions on Budget Bureau No. 1004-0136

(fonnerly 9-331C> UNITED STATES rentse side) Expires August 31, 1985
QF THE INTERIOR

. LEASE DESIGNATION AND BERIAL NO.

AND MANAGEMENT U-40440

P ICA O DRILL,DEEPEN,OR PLUG BACK 6. Œ INDIAN, ALLOTTER OB TRIBE NAME

18. TIPE OF WORK

b. Trrmor wsLL

DRILL DEEPEN PLUG BACK N
AGREEMENT NAME

w LL wmLL orama
NN OUNLT LE 8. TARM OR LEASE NAME

2. NAME OF OPERATOR Cherokee-Federal
MERIDIAN OIL INC. 9. WELL NÒ.

.
33-14

P. O. Box 1855, Billings, MT 59103 io. r wróD D OW, OMILDCAT

4. ObATI N or wmLL (Report location clearly and in accordance with an t re e ) •

g)
NWSE (2590 ' FSL - 2140 ' FEL) 11. , r., n. x on ar.x.

At proposed prod. zone Same g¥
DIV.0FOIL,8A8MININGSection 14-378-23E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OF ------- 2. COUNTY OR PARISH 13 BTATE

15 miles northwest Hatch Trading Post San Juan Utah
ik DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNEDLOCATION TO NEAREST TO THIS WELLPROPERTT 08 LEASE LINE, FT 494 ' . 1 560 40(Also to nearest drlg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLSTO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR. ON THIS IÆA... rr. 2500 ' 6200 ' Rotary
21. ELEVATIONS (Show whether DF, RT. GR, etc.) 22. APPROX. DATE WORK WILL START*

5560' GL (graded) Third Quarter, 1987
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIEE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITT OF CEMENT

17-1/2 13-3/8 48# 80' Redi-Mix to surface
11 8-5/8 24# 2_050' Cement to sfew/500 sx

7-7/8 5-1/2 15.5# 6200' Single stage. TOC @ 1850'.
Caliper log + 20% excess. "B"
+16% gel +3% salt + .4% rtrdr

"B" + 3% Kcl +.8% fluid loss.APPROVED BY THE STATE
OF UTAH DIVISION OF

L, GAS, AND MINING

W L SPAC NG:
O and Gas Order #1

Attachments:
Survey Plat
Eight Point Drilling Plan
Thirteen Point Surface Plan

IN ABOVE SPACÚ DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or lug back, give data on present productive zone and proposed new prodnetivezone. If proposal. is to drill or deepen direct ally, gimpertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, if any.

SIGNED TTTLE • Engineer ,,,, 9
(This space for F er i or State ofBee use)

PFRiflT V 4PPROV4T DATE

APPROVED BY TITT E DATM
CONDITIONS OF APPROVAL. IP ANY :

*SeeInstructionrOn ReverseSide erwm
e 18 MS.C. Section 1001, makes it p erime for any person knowingly and

United States any false. fictitions or



VELL LOCATION PLAT

I"=1000'

o soo looo

+ bross cap
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$89•55'45" w 2633. 97 '

VELL LOCATIQN DESCRTPTT W:

MERIDIAN DIL
33-14 Cheroltee Pederal
2590' FSL & 2140 ' FVL
Section 14, T. 37 S. , R. 23 E. , SLM
San Juan County, Utah
5561' ground elevation
Reference: 200' East 5566'.

200' South 5541' t.g LANO

The above is true and correct t h Obe lenowledge.

• 5 March, 1987 G S



Forrn 9-112: (Submit in Eiplicate to appropriate
(Rev. Dec. 1957) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DISTRICT LAND OFFICE: Moab, Utah 84532
SERIAL No.: BLM No. U-40440

and hereby designates

NAME: Meridian Oil, Incorporated
ADDREss: 5613 DTC Parkway

Englewood, Colorado 80111
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

Township 37 South, Range 23 East,
SLM,
Section 10: S/2 NE/4, SE/4
Section 14: E/2
Section 24: NW/4 NW/4
San Juan County, Utah

It is understood that this designation of operator does not relieve the lessee of responsibility for cornpliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

K. D. Van Hoß $7n°Ág&¾Production
Southwest District

March 18, 1987 P.O. Box 1919, Midland, Texas 79702

(Date) (Address)

U.5. GOVERNMENTPRINTING



EXHIBIT 'A"

Cities Service \00%/
Ex .

07/31/807

'O

Grynberg 100%
Exp. 07/31/8 Tr. 3/9

i

T
500

14" o 37

KGS
U- 46825 U-40440
OG Lse. OG Lse.

R 23 E

LEGEND I •10 * ®\LCities Service Oil & Gas Corporation-lOO%.
This interest is under formout out letter to
Meridian dated l2/l6/86. 8/// Mitcheti

LANDMANCeleste Grynberg-lOO°/o. Meridian Oil, Inc.earn 60%
interest in this tract bydrilling II-I4well.Assignment to rs. Flore

be mode in future. DRAFTERIGEOTECH CHEROKEEPROSPECT
/2 March /987

Proposed location 33-14 Cherokee Federal, DATE A JUSH ÛOunty, Utah2590' FSL, 2\40'FEL, sec.14, T37N-R23E.
Denver

- - OFFICE LOC.

I 400 ft. "WINDOW" (center of the nwse, sec 14,
| T37N-R23E) Pursuont to order 4302. AEVISEDDATE

MAPNUMBER Scale- / "- /000 Feet



EXHIBIT "B"

3S

R 23 E

Producing Gas Well +11-4 Cherokee Fed.
600'FNL, 1250'FWL

Proposed Location #33-14 Cherokee Fed. CHEROKEE PROSPECT
2590 FSL, 2140' FEL

T 37 S, R 23 E

- . SAN JUAN COUNTY UTAH400 ft. WINDOW (center of the nwse,
sec. 14, T37N-R23E )Pursuant to

l order +302.
Scale: 1
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AFFIDAVIT

STATE OF COLORADO )
) ss.

COUNTY OF ARAPAHOE )

TO WIT:

Now, this 31st day of March, 1987, comes the affiant herein,
WILLIAM C. MITCHELL, being of lawful age and th°e

first duly sworn, and
does now depose and say:

THAT he is employed as a Landman with Meridian Oil Inc., and
in said capacity is acquainted with the facts and
allegations herein, and

THAT the plats attached hereto and made a part hereof as
"Exhibit A" and "Exhibit B" are accurate to scale and
reflects pertinent data required pursuant to oil & gas
conservation rule No. 302.1,

THAT Meridian oil Inc. has secured the drilling rights from
Cities Service Oil and Gas Corporation under that certain
farmout agreement effective December 15, 1986 along with a
Designation of Operator form (attached), and thereby control
the operating rights in the leasehold interest under the
following described lands in San Juan County, Utah:

Township 37 South, Range 23 East
Section 14: E/2

THAT no other parties are required to be notified in
accordance with Rule number 302.1(a)(2) of the General
Conservation Rules of the Utah Board of Oil, Gas and Mining.

Further affiant sayeth not.

William C. Mitchell

Taken, sworn and subscribed to before me, Notary blic in and
for the County and State afore said this 21st day o Novemb , 1986,

Y ,

'

BetB' reithaupt Notary Pu ic
- to 5613 DTC Parkway

Englewood, CO 80111
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OIL AND GAS ORDER NO. 1

MERIDIAN OIL INC.

LEASE NAME: 33-14 Cherokee-Federal
LEASE NO. U-40440
LOCATION: NWSE Section 14-375-23E

2590' FSL - 2140' FEL
San Juan County, Utah
Cherokee Prospect

A. EIGHT POINT DRILLING PROGRAM

1.& 2. Estimated Tops:

Morrison Surface
Entrada 800
Navajo 1015 fresh water
Chin1e 1950
Shinarump 2540
Cutler 2940
Hermosa 4740
Upper Ismay 5771 oil
Top Porosity 5820
A Shale 5903
Lower Ismay 5936
Desert Creek 6013 oil
Chimney Rock 6099
Akah 6123
TD 6200

3. Pressure Control Equipment:

a. A 3000 psi WP we11head will be installed on the surface casing. A 1500
psi WP Annular preventer and 1500 psi WP double gate preventer equipped
with blind and pipe rams wiT1 be nippled up on we11head.

b. BOP systems will be consistent with API RP 53. Annular preventer will
be tested to 1500 psi against casing. Pipe and blind rams, choke line
and manifold will be tested to 1500 psi against casing. Casing will be
tested to 1500 psi prior to drilling float shoe. Pressure tests will be
conducted before drilling out from under all casing strings which are
set and cemented in place. Blowout preventor controls will be installed
prior to drilling the surface casing plug and will remain in use until
the well is completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working order, and
this inspection recorded on the daily drilling.report. Preventers will
be pressure tested before drilling casing cement plugs. The San Juan
Resource Area will be notified 1_ day before pressure testing.

4. Casing program:

Anticipated cement tops will be reported as to depth, not the expected
number of sacks. The San Juan Resource Area will be notified 1 day
before running casing strings and
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0&G Order No. 1
33-14 Cherokee-Federal
1498N/Page 2

Hole Casing
Size Size Depth Weight Grade Thrd Cond Cementing Program

17-1/2 13-3/8 80 48# H-40 ST&C New Redi-Mix to surface.

11 8-5/8 2,050 24# K-55 ST&C New Cement to sfc w/500 sx.
7-7/8 5-1/2 6,200 15.5# K-55 LT&C New Single stage. TOC @

1850'. Caliper log +

20% excess. "B" + 16%
gel + 31 salt + .4%

retarder & "B" + 3% Kc1
+ .8% fluid loss.

5. Proposed drilling mud program:

A water base mud system from surface to TD. Maximum anticipated mud weight
is 9.3#/ga11on.

A mud logging unit will be on location from 3300' to TD.

6. Testing program:

Upper Ismay - Probable
Desert Creek - Probable

Logging program:

GR/DLL/MSFL Base surface casing to TD (GR to surface)
GR/CNL/FDC Base surface casing to TD
GR/Sonic Base surface casing to TD (GR to surface display)
Directional Survey Base surface casing to TD
Strat Dipmeter Minimum op charge.
Velocity Survey Shots every 500' plus top ofU. Ismay, Porosity,

A-Shale, L. Ismay, Desert Creek

Coring program:

One 90' U. Ismay core.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted
not later than 30 days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3164. Two copies of
all logs, core descriptions, core analysis, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completion operations, will
be filed with Form 3160-4. If requested, samples (cuttings, fTuids, and/or
gases) will be submitted to the District
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O&G Order No. 1
33-14 Cherokee-Federal
1498N/Page 3

7. Anticipated abnormal BHP or BHT:

No abnormal BHP or BHT are expected in this well.

Potentially hazardous conditions anticipated:

No H2S has been found, reported or is known to exist at these depths in
this area.

8. Anticipated Starting Dates and Notifications of Operations

The operator will contact the San Juan Resource Area at 801-587-2141, 48
hours before beginning any dirt work.

No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approval of the District Manager. If
operations are to be suspended, prior approval of the District Manager will
be obtained and notification given before resumption of operations.

The spud date will be reported orally to the San Juan Area Manager, a
minimum of 24 hours before spudding. A Sundry Notice (Form 3160-5) will be
sent within 24 hours after spudding, reporting the spud date and time. The
Sundry will be sent to the.District Manager. If the spudding is on a
weekend or holiday, the Sundry will be submitted on the following regular
work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 9-329 "Monthly Report of Operations," starting with the
month in which operations begin and continue each month until the well is
physically plugged and abandoned. This report will be sent to the BLM
District Office, P. 0. Box 970, Moab, Utah 84532.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported to the Resource Area in
accordance with requirements of NTL-3A.

If a replacement rig is planned for completion operations, a Sundry Notice
(Form 3160-5) to that effect will be filed, for prior approval of the
District Manager. All conditions of this approved plan are applicable
during all operations conducted with the replacement rig. In emergencies,
verbal approval can be given by the District Petroleum Engineer.

If the well is successfully completed for production, then the District
Manager will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written communication,
not later than 5 business days following the date on which the well is
placed on
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0&G Order No. 1
33-14 Cherokee-Federal
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No well abandonment operations will begin without the prior approval of the
District Manager. In the case of newly drilled dry holes or failures, and
in emergencies, oral approval will be obtained from the District Petroleum
Engineer. A "Subsequent Report of Abandonment" (Form 3160-5), will be
filed with the District Manager, within 30 days following completion of the
well for abandonment. This report will indicate where plugs were placed
and the current status of surface restoration.

Final abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the San Juan Area Manager, or the
appropriate surface manager.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Office. This preliminary approval will not exceed 30
days or 50 MMCF gas. Approval to vent/flare beyond this initial test
period will require District Office approval pursuant to guidelines in
NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected
in accordance with 43 CFR 3162.6. The following information will be
permanently beaded-on with a welding torch: Fed, well number, location by
1/4 1/4 section, township and range, Lease number.

A first production conference will be scheduled within 15 days after
receipt of the first production notice. The San Juan Area Manager will
schedule the conference.

Other: A separate rig will be used for completion operations.

The following may be inspected and/or witnessed:

1. The cementing and testing of surface casing.
2. (Dry Hole) Setting and testing of surface casing shoe plug.
3. (Depleted Producer) The setting and testing of plugs across the

producing horizon and if applicable, the surface casing shoe plug and/or
annu1us (casing to formation) squeeze jobs.

Notify the San Juan Resource Area (Mike Wade) one day or on dry hole as
soon as possible prior to the above at (801) 587-2141 (Home) (801)
587-2026 or if unable to reach Mike, call Moab District office Greg
Noble at (801) 259-6111 (Home) (801)
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B. THIRTEEN POINT SURFACE USE PLAN

1. Existing Roads (Yellow)

a. Location of proposed well in relation to town or other reference point:
15 miles northwest of Hatch Trading Post.

b. Proposed route to location. (See attached Exhibit ."1").

c. Existing and new access shall bå maintained in good or better condition.

d. An encroachment permit will be obtained from the San Juan County Road
Department.

2. Planned Access Roads (Blue)

a. The maximum total width will be 30 feet for 1/2 mile.

b Maximum grade is 10%.

c. Turnouts will be constructed as needed.

d. Road is centerline flagged.

e. Road will be drained as needed. A 36" x 40' culvert is required in
first drainage.

f. If access is utilized during wet winter weather, road surfacing may be
required to prevent road maintenance problems.

g. Road right-of-way across from the 11-14 Cherokee-Federal will be
necessary.

Each fence which is crossed by the road will be braced and tied off before
cutting to prevent slackening of the wire. A gate or cattleguard which
must be approved by BLM, will be installed.

If road construction cuts through natural topography which serves as a
livestock barrier, a fence shall be constructed.

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance by the San Juan Area Manager.

The access road will be water barred or brought to Class III Road Standards
within 60 days of dismantling of the drill rig. If this time frame cannot
be met, the San Juan Area Manager will be notified so that temporary
drainage control can be installed along the access road.

The Class III Road Standards which ensure drainage control over the entire
road through the use of natural, rolling topography; ditch turnouts;
drainage dips; outsloping; crowning; low water crossing; and culverts
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3. Location of Existing Wells (1 mile radius)

a. Existing wells in the area are shown on attached Exhibit "1".

4. Location of Existing and/or Proposed Facilities if Well is Productive

Battery facility will be combined with Well #11-14 Cherokee-Federal tank
battery, located NWNWSection 14. A Sundry Notice will be filed prior to
building the production facilities.

All permanent (on site for 6 months.or longer) above gyound facilities
(including pump jacks) will be painted a.flat, nonreflective, earthtone
color to match the standard environmental colors, as determined by the
Rocky Mountain 5-State Interagency Committee. All facilities will be
painted within 6 months of installation. Facilities required to comply.
with the Occupational Safety and Health Act (OSHA) will be excluded. The
color will be Desert Tan with Brown trim.

All flowlines will be buried parallel (5'-10') off edge of existing roads
unless authorized otherwise by BLM.

If a tank battery is constructed on this lease, it will be surrounded by a
dike of sufficient capacity to contain 1-1/2 times the storage capacity of
the battery.

All loading lines will be placed inside the berm surrounding the tank
battery.

All site security guideTines identified in 43 CFR 3162.7 regulations will
be adhered to. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

All off-lease storage, off-lease measurement, or commingling on-lease or
off-lease will have prior written approval from the District Manager.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter
and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place before any
deliveries. Tests for meter accuracy will be conducted monthly for the
first 3 months on new meter installations and at least quarterly
thereafter. The San Juan Area Manager will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to
the San Juan Area Manager. All meter measurement facilities will conform
with the API standards for liquid hydrocarbons and the AGA standard for
natural gas
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5. Location and Type of Water Supply

All water needed for drilling purposes will be hauled by Hay Hot Oil
Service, a commercial water hau1er, from a private source.

6. Source of Construction Materials

Native soil materials from drilling location and access trail, which is
available, will be used. Any additional materials needed will be hauled in
from authorized commercial sources.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

7. Methods for Handling Waste Disposal

The reserve pit will not be lined with commercial bentonite sufficient to
prevent seepage. At lease half of the capacity will be in cut.

Three sides of the reserve pit will be fenced with four strands of barbed
wire before drilling starts. The fourth side will be fenced as soon as the
drilling is completed. The fence will be kept in good repair while the pit
is drying.

A trash pit will be constructed near the mud tanks and dug at least six
feet into solid undisturbed material. It will be totally enclosed with a
fine wire mesh before the rig moves in. The road and pad will be kept
litter free.

A burning permit is required for burning trash between May 1 and October
31. This can be acquired by contacting the San Juan County Sheriff at
(801) 587-2237.

Produced waste water will be confined to a (unlined) pit for a period not
to exceed 90 days after initial production. During the 90 day period, an
application for approval of a permanent disposal method and location, along
with the required water analysis, will be submitted for the District
Manager's approval pursuant to Onshore Oil and Gas Order No. 3 (NTL-2B).

8. Ancillary Facilities

Camp facilities will not be required.

9. Well Site Layout

Rig layout is shown on attached Exhibit "9a".

Cuts and fills are shown on attached Exhibit
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The reserve pit will be located on North of location.

The top 8 inches of soil material will be removed from the location and
stockpiled on both ends of well pad. Topsoil along the access will be
reserved in place.

Access to the well pad will be from the Northwest.

10. Reclamation:

a. Immediately on completion of drilling, all trash and debris will be
collected from the location and surrounding area. All trash and debris
will be disposed of in the trash pit and will then be compacted and
buried under a minimum of two feet of compacted soil.

b. The operator/holder or his contractor will contact the San Juan Resource
Area office in Monticello, Utah, (801) 587-2141, 48 hours before
starting reclamation work that involves earthmoving equipment and upon
completion of restoration measures.

c. Before any dirt work to restore the location takes place, the reserve
pit must be completely dry.

d. All disturbed areas will be recontoured to blend as nearly as possible
with the natural topography. This includes removing all berms and
refilling all cuts.

e. The stockpiled topsoil will be spread evenly over the disturbed area.
All disturbed areas will be ripped 12 inches deep with the contour.

f. Water bars will be built as follows to control erosion.
Grade Spacing

2% Every 200 feet
2-4% Every 100 feet
4-5% Every 75 feet
5+% Every 50 feet

g. Seed will be broadcast between October 1 and February 28 with the
following prescription. A harrow or similar implement will be dragged
over the area to assure seed cover.

6 lbs/acre crested wheatgrass (Agropyron desertorum)
2 1bs/acre Western wheatgrass (Agropyron smithii)
2 1bs/acre Fourwing saltbush (Atriplex canenscens)
1 1bs/acre Desert bitterbrush (Purshia glandulosa)

1/2 lbs/acre Yellow sweetclover.

h. After seeding is complete, the stockpiled trees will be scattered evenly
over the disturbed areas. The access will be blocked to prevent
vehicular
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i. The reserve pit and that portion of the location and access road not
needed for production or production facilities will be reclaimed as
described in the reclamation section. Enough topsoil will be kept to
reclaim the remainder of the location at a future date. This remaining
stockpile of topsoil will be seeded in place using the prescribed seed
mixture.

11. Surface Ownership: Federal
Mineral Ownership: Federal

12. Other Information

The Archeological site on NE side-of well pad will be monitored during
construction and fenced after construction of pad.

There will be no change from the proposed drilling and/or workover program
without prior approval from the District Manager. Safe drilling and
operating practices must be used. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3164.

The dirt contractor will be provided with an approved copy of the surface
use plan.

If subsurface cultural materials are exposed during construction, work in
that spot will stop immediately and the San Juan Resource Area Office will
be contacted. All people who are in the area will be informed by the
operator/holder that they are subject to prosecution for disturbing
archaeological sites or picking up artifacts. Salvage or excavation of
identified archaeological sites will be done by a BLM approved
archaeologist only if damage occurs.

This permit will be valid for a period of one year from the date of
approval. After permit termination a new application will be filed for
approval for any future operations.

Your contact with the District Office is: Greg Noble .

Office Phone: 801-259-6111 Address: P. 0. Box 970, Moab, UT 84532 .

Resource Area Manager's Address and contacts:
Address: P. O. Box 7, Monticello, UT 84535

Your contact is: Rich McC3ure
Office Phone:
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13. Lessee or Operator's Field Representative and Certification
Meridian Oil Inc.
P. 0. Box 1855
Billings, Montana 59103

1. Johnny L. Wright, Drilling Supt. 406-256-4175 406-252-2889
2. Steve Cruickshank, Drilling Engineer 406-256-4164 406-252-0701
3. Barry Winstead, Sr. Drilling Engineer 406-256-4030 406-656-7521
4. John Pulley, Completion Supt 406-256-4124 406-259-6156

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drillsite and access route; that I am familiar with
the conditions which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct,.and, that the
work associated with the operations proposed herein will be performed by
Meridian Oil Inc. and its contractors and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.
This statement is subject to the provisions of 18 U.S.C. 1001 for the
filing of a false statemen

Bárry J. Winstead / Datá A
/ Sri rilling Engineer
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T ICAL B.O.P. INSTALLA N

Flow Nipple

Flow Line

11" 3M Annular

Pipe Rams

2 - 2" Flanged Outlets

11" 3M
Blind Rams

Drilling Spool (Optional)

11 'a

de nChasai

g Head

Bull Plug Gate Valve

Surface Casing

Series 900 Double Gate 8.O.P.,
rated at 1500 psi Working Pressure.

When gas drilling operations begin a Shaffer type 50 or
equivalent rotating head is installed on top of the flow
nipple and the flow line is converted into a blowie line.
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WELLPADCROSS-SECTION

33-14 Cherokee

Cut ///// Scales: 1" = 60' H.
F1119&g 3"-30' V.

30'

---

, 0'

30' .

30 '
--

o'

30' -

3o' -

O'

30'

EXHIBIT "9b"



MERIDIAN OIL

March 31, 1987

PRUITT, GUSHEE & FLETCHER
Beneficial Life Tower, Suite 1850
Salt Lake City, Utah 84111
Attn: Mr. Thomas Bachtell

RE: Request for Exception
Location #33-14 Cherokee
Federal we $r§
Sec. 14, T -RAGE
San Juan County, Utah

Dear Tom:

Please walk the attached exception location through for immediate
approval.

Very truly yours,

MERIDIAN OIL INC.

William C. Mitchell
Landman

1449L/1
Attachment

Meridian Oil Inc., 5613 D. T. C. Parkway, Englewood, Colorado 80111, Telephone



MERIDIAN OIL

March 31, 1987

APPROVED BYTHE STATEDIVISION OF OIL, GAS AND MINING ()FUTAH tu M¾ N OFDepartment of Natural Resources OILGL48 A ¡State of Utah gyggg355 West North Temple gyy.
III Triad Center, Suite 350
Salt Lake City, Utah 84108-1203

RE: Request for Exception
#33-14 Cherokee Federal
Location: NW/4NE/4
Sec. 14, S-R)$E, SLM

Gentlemen:

Meridian Oil Inc. plans to commence a well at the following location
in the near future:

2590' FSL, 2140' FEL, Section 14, S-R 5E, SLM,
San Juan County, Utah

This location requires approval as an exception location under Rule
302.1 of the Oil and Gas Conservation General Rules effective December 2,
1985. Under the Rules, this exception may be granted administratively.

Meridian Oil Inc. has secured the drilling rights from the current
leasehold owner, Cities Service Oil and Gas Corporation, under Farmout
Agreement dated effective December 15, 1986. Further, Meridian Oil Inc.
has been formg#1y designated operator of this tract pursuant to that
certain Designation of Operator dated March 18, 1987, a copy of which is
attached. Also, see attached Affidavit of William C. Mitchell, Landman
with Meridian Oil Inc.

The reason for the requested exception location is geological. As
shown on the attached Exhibit "B", it is not possible to drill the
optimum location on the geological feature by drilling a legal location.
Therefore, Meridian Oil proposes to move the surface location as close as
possible to the geological structure in order to derive the optimum
bottom hole location.

Meridian Oil Inc., 5613 D. T. C. Parkway, Englewood, Colorado 80111, Telephone



g O
Division of Oil, Gas and Mining
Department of Natural Resources
March 31, 1987
Page 2

A Lease Ownership Plat is attached to the enclosed Affidavit as
Exhibit "A". Exhibit "B" depicts the geological feature. This
information is proprietary and very sensitive and therefore, it is
requested that the State maintain this Plat in a confidential file.

Thank you for your consideration in this matter.

Very truly yours,

IL IN

William C. Mitchell
Landman

1446L



040915
OPERATOR DATE 033g14
WELL NAME

SEC Nld EN / T -fkS R COUNTY

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND j' NEEALRLEST

LEASE FIELD POTASH OR
CIL SHALE

PROCESSING COM NTS:

APPROVAL LETTER:

SPACING: 203 302
UNIT

CAUSE NO. & DATE
302.1

STIPULATION :



O STATEOF UTAH Norrnan H. Bangerter, Goúernor
NATURALRESOURCES Dee C. Hansen, Executive Director

Oil, Gos & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Ternple • 3 Triad Center • Suite 350 • Solt Lake City, UT84180-1203 - 801-538-5340

April 8, 1987

Meridian Oil Incorporated
P. O. Box 1855
Billings, Montana 59103

Gentlemen:

Re: Cherokee Federal 33-14 - NW SE Sec. 14, T. 37S, R. 23E
2590* FSL, 2140' FEL - San 3uan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, Oil and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division
of evidence providing assurance of an adequate and approved
supply of water as required by Chapter 3, Title 73, Utah
Code Annotated.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

i

2. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

3. Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,
(Home) 298-7695, or R. J. Firth, Associate Director, (Home)
571-6068.

4. Compliance with the requirements and regulations of Rule
311.3, Associated Gas Flaring, Oil and Gas Conservation
General Rules.

an equal opportunity



O O
Page 2
Meridian Oil Incorporated
Cherokee Federal 33-14
April 8, 1987

5. Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
heal,th department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 533-6163.

6. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-037-31316.

Sincerely,

irth
Associate.Director, Oil & Gas

as
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



Form 3160-3 SUBMIT IN TRIPLICATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR -5.

LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-40440

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6.N NDIAN,ALLOTTEMORTBIBENAME

18. TYPE OF WORK 05

DRILL Ð DEEPENO PLUG BACK O 'N/N AGREEMENT NAME

b. TYPE OF WELL

LL
WAET,I.

OTHER
NNELE 3OUNLTH*LE 6. OR MASE ME

2. NAME OF OPERATOR Cherokee-Federal
MERIDIAN OIL INC. Û. WElaf, NO.

a. ADDRESS OF OPERATOR

P. O. Box 1855, Billings, MT 59103 io. FIELD AND POOL, OR WILDCAT

4. carr'iN T WELL (Report location clearly and in accordance with any State requirements.*) Cherokee (Wildcat)
NWSE (2590 ' FSL - 2140 ' FEL) 11. ., 2., a. x on-ar.a.

At proposed prod. zone Same
Section 14-378-23E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 18. BTATE

15 miles northwest Hatch Trading Post San Juan Utah
ÌO. DISTANCE TROM PROPOSED* 16. NO. OF ACBES IN LEAsm 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT· 494' . 1 560 40(Also to nearest drlg. unit line, if any)

18. DIsTANes raon raoroSED LOCATION* 1Û. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, 0N THIS I.BA... rr. 2500 ' 6200 ' Rotary

21. ELEVATIoNs (Show whether DF, RT, GR, etc.) 22. -APPROI. DATE WORK WILL STAÑTT

5560' GL (graded) Third Quarter, 1987
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT .

17-1/2 13-3/8 48# 80' Redi-Mix to surface
11 8-5/8 24# 2050' Cement to sfc w/500 sx

7-7/8 5-1/2 15.5# 6200' Single stage. TOC @ 1850'.
Caliper log + 20% excess. "B"
+16% gel +3% salt + .4% rtrdr
& "B" + 3% Kc1 +.8% fluid loss.

Oil and Gas Order #1
Attachments:

Survey Plat OlVISIONOFEight Point Drilling Plan
Thirteen Point surface Plan OIL GAS &MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directi ally, gi pertinent data on subsurface locations and measured and true vertical deDths. Give blowout
preventer program, if any.

SIGNED TITTE • Drilling Engineer ,,,, $>
(This space for F er I or State ofBee use)

FLA E F CONDITIONS OF APPROVALATTACHED
GAS IS SB CT OF NTL 4-A

SUBJECT TO RIGHT OF WAY
ufs-De *SeeInstmetionrOnReverseSid• APPROVAL
Title 18 ILS.C. Section 1001, makes it a came for any person knowingly and willfully to make to any department or agency of theUnited States any false. fictitious or fraudulegt statements or representations as to any matter within its



VELL LOCATION PLAT

I 1000

o' soo·
iooo'

+ brass cap
4

2140

$89*5545"w 2633.97'

VELL LOCATION T)RSCRTPTT X

MERIDIAN DIL
33-14 Cherokee Pederal
2590'FSL & 2140'FYL
Section 14, T.37 S.,R.23 E.,SLM
San Juan County, Utah
5561' ground elevation -

Reference: 200' East 5566' .

200 ' South 5541' f.g LANO

The above is true and correct t h Obe lenowledge.

5 March, 1987 O S



Meridian Oil Inc.
Well No. Cherokee Federal 33-14

Sec. 14, T. 37 S., R. 23 E.
San Juan County, Utah
Lease U-40440

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Meridian Oil Inc., is the bonded entity
on this application. Liability will remain with the bonded
party named above until we are formally notified by letter
of the new bonded entity in reference to this Application
for Permit to



9 6 09-1499
A-62236

05HO5
DIVISIONOFOILGASANDMINING

API NO. 43-037-31316

SPÐDINGINF016ATION

N#EOFCOMPANY:MERIDIAN OIL COMPANY

WELLNAFE: CHEROKEE 33-14

SECTION
NW SE 14 TOWNSHIP 37S RANGE 23E COUNTY SAN JUAN

DRILLINGCONTRACTOREXIDOR DRILLING

RIG#
SPÐDED:DATE 5/7/87

TIME 12: 00 pm

HowRotary

DRILLINGWILLCOFMENCE

REPORTEDBY Johnny Wright

TELEPHONE# 406-256-4175

DA¶¯
5/7/87 SIGNED



Form approved.
Budget Bureau No. 1004-0135Form 3160---5 U , ED STATES SUBUT IN TRH ..eATE* Expires August 31 1985(Nosember 1983) (Other instructions on re-

(Formerly 9-331) DEPARTMENTOF THE INTERIOR yerse side) 5. LEASE DESIONATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-40440
0. IF INDIAN, AL E O TRIBE NAMESUNDRYNOTKESAND REPORTSON WELLS ÖEbb35(Do not use this form for proposals to drill or to deepen or plcubgback to a d1(erent reservoir.

Use "APPLICATION FOR PERMIT-" for su proposals.)

1. 7. UNIT AGREEMENT NAME

2. NAME OF OPERATOR 8. FARNE OR LEASE NAME

Meridian Oil Inc• Cherokee-Fe<1eral
3. ADDRESS OF OPERATOg 9, WRI;L NO.

P.O. Box 1855, Billings, NT 59103 33-14
4. I.OCATION Or «Er.L (Report location clearly and in accordance with any State requirements.* 10. r!ELD AND POOL, OR WILDCATSee also space 17 below.)

At surface
Cherok e twi l dcat)

11. BBC., T., R., M., OR BLK. AND
BURTET OR ARMA

NWSE (2590' FSL - 2140' FEL)
Section 14-375-23E

14. PERafrT NO. 15. ELEVATIONS (Show whether or, RT. on, etc.) 12. COUNTY OR PARISH 18. BTATE
43-037-31316 5560 ' GL San Juan UT

16 ' Check Appropriate BoxTo indicate Natureof Notice,Report, or OtherÒata
NOTICE Or INTENTION TO: BUBSEQURNT REPORT 07:

TEST WATEÉ BBUT-OST PCLL OR ALTER C.4SING WATER BROT-OFF REPAIBING WELI.
FRACTUaE TREAT 310LTIPLE COMPl.ETE FRACTURE TREATMENT ALTERING CAstNO
SHOOT OR ACIDIZE ABANDON* SROOTING OR ACIDIEING ABANDONMENT*

REPAIR WELE, CHANGE PLANs (Other) Put on Production X
(NoTE: Report results of multiple completion on Wel(Other)
Completion or Recompletion Report and Log form.)

17. ossentne rnoruSED OR CO31Pl.ETED OPERATIoNs (Clenrly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. It well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and sones perti-nent to this work.) *

Well started flowing 5-31-87. Sold 350 BO.

CONFtDENTIALITY REQUESTED

JUN08 1987

DIVISIONOFnit
, 99 * MINING18. I hereby certify that the foregoing true and correct

SIGNED TITLE Renirvr i 11 in n inrygr DATE 6-9-9 7

(This space for Federal or Stat ce use)

APPROVED BY TITLE DA'fBCONDITIONS OF APPROVAL, IF ANY:

*See lustructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



Form approved.

.(S,e en5983) UNI. STATES so,sy,n,¿Nr
on r p

rees tN31, 110045-0135

(Formerly 9-331) DEPARTMENTOF THE INTERIOR verse side) 5. LEABS DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-40440
Û. IF INDIAN, ALLOTTSE OR TRIBi ESUNDRYNOTKESAND REPORTSON WELLS

(Do not use this form for propotrats to drill or to deepen or plug back to a diterent reservoir· N/AtJse "APPLICATION FOR PERMIT--" for such proposals.)

1. 7. UNIT AGREEMENT NAME
OIL GAS r, N/AWELL WELL L..J OTHER

2. NAME OF OPERATOR 8. PARM OR LEASE NAME
MERIDIAN OIL INC. Cherokee-Federal

3. ADDRESS OF OPERATOR O. WELla NO.
P. O. Box 1855, Billings, MT 59103 33-14

4. LOCATION OF WELL (Report loAtion clearly and in accordance with any State requirements.ä 10. riar,o Axo roor,, on war.ocarSee also space 17 below.)
At surface Cherokee (Wildcat)

NWSW(2590 ' FSL - 2140 ' FEL) 11. ame., t., a., x., on ar.x. Ann
80BTET OR ARRA

Section 14-378-23E
14. PERMIT No. 15. ELEVATIONs (Show whether er, RT, on, etc.) 12. Countz en PAmtsa 18. BTATE

43-037-31316 5629' KB San Juan Utah
16 ' CheckAppropriate BoxTo Indicate Nature of Notice, Report, or OtherData

NOTICE OF INTENTION TO: SUBBEQUENT REPORT 07:

TEST WATER SHUT-Orr PCLL OR ALTER C.aslNG WATER SBUT477 REPAIRING WELL
FRACTURE TREAT SIÙLTIPLE COMPI.ETE FRACTUBE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SROOTING OR ACIDtSING ABANDONNENT*

REPAIR WELL CliANGE PLANs (Other)
(Nors: Report results of multiple completion on Wel(Other) Flare gaS Completion or Recompletion Report and Log form.)

17. vesentnE vnorOSED OR CO31PLETED OPERATIONS (Clearly state all pertinent details, and glye pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and sones perti-nent to this work.) *

The 33-14 Cherokee-Federal was drilled in May, 1987 as an exploratory well in the
Cherokee Field.

Meridian Oil requests approval to flare gas in excess of 100 MCFPD for a period not to
exceed 60 days or 100 MMCF cumulative production. Date of first sales from the subject
well was May 31, 1987. The flaring extension is required to accurately define the
producing characteristics of the Cherokee Field. An extended length pressure build-up
test is planned subsequent to all production testing to determine the critical reservoir
characteristics in this portion of the Cherokee Field. Results of the 72 hr flow testare as follows:

72 hr flow test: 1039 BO, 1279 McF, 4 BW, 32/64" choke
Avg: 346 BOPD, 426 MCFD, 1.5 BWPD, GOR: 1232 FTP 175 psi

ACCEPTED BY THE STATE
OF UTAH DIVISION OF
OIL, GAS, AND MINING
TE. G-/s-f3~7

18. I bereby certify that the forego g is true and correct

SIGNED TITLE Petro.ueum Engineer a a 6/9/87
(This space t Federal or State omce use)

TITLE
CONDITIONS OF APPROVAL, IF ANY:

Federal approvatof thisacean JW 12 1987is requiredbefore comamabg . See Instructionson ReverseSide
DMSIONOF

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dionne R. Nielson, Ph.D., Division Director

355 W. North Temple · 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203•801-538-5340

June 15, 1987

Meridian Oil Inc.
P. O. Box 1855
Billings, MT59103

Gentlemen:

Re: Request to Flare or Vent Associated Gas for Cherokee-Federal
Well No. 33-14

The Division of Oil, Gas and Mining grants approval of your sundry notice
dated 3une 9, 1987, to flare associated gas from the referenced well located
in Section 14, Township 37 South, Range 23 East, .San Juan County, Utah. The
approval is limited to the conditions stated in the notice; specifically, that
the associated gas may be flared in excess of that allowed by Rule 311.3 of
the Oil

a~nd
Gas Conservation General Rules for a period not to exceed 60 days

from June 14, 1987. Additionally, the total volume of gas to be flared may
not exceed 100 MMcf.

Please note that this approval represents a variance to Rule 311.3. The
Division will inform the Board of Oil, Gas and Mining of the approval during
the informal briefing session of their next scheduled meeting on June 18,
1987. No Board action will be required at this time; however, any additional
request for flaring beyond that stated in your sundry notice will require the
aporoval .of the Board.

It is also necessary to comply with federal regulations and the federal
lease requirements concerning oil and gas operations. Therefore, you are
advised to contact the appropriate federal agency and ensure that they do not
object to the proposed gas flaring.

Please contact this office again if you have any further questions.

Dianne R. Nielson
Director

JRB
cc: R. 3. Firth -

Well filef
0314T-57

on equal opportunity



arm 3160-4
Form approved.

,""'.Ÿ,',192Ÿo U ID STATES SUBMIT IN DUPL | ud et Bureau aNol. 10045-0137

, DEPARTM OF THE INTERIOR
's, ¡.)',48&• !)¾Sig.UTR;N NO SERIAla NO.BUREAUOF LAND MANAGEMENT V-40MO

.

ii. IV INDI.tN. ALLOTTNE OR TRIlla NAMEWELLCOMPLETlON OR RECOMPLETION REPORTAND LOG *
, N/Ala. TYPE OF WELL:

I.i. DRY (kr
b. TYPE OF COMPLETION:

N/A
,""".. U .'1"" O "' " O 'aO '", «. O

. naus or or=aaron Cherokee-Federal
MERIDIAN OIL INC.

9. weet so,a. Annamns or ornaaron 33-14
P. O. Box 1855, Billings, MT 59103. to. risco ano root, on witacx2

4. I.OURN wel.L (Rrport locat(ON cicarig and in accordance teith any Ofate req Cherokee (Wildcat)at surra,-"
NWSE (2590 ' FSL - 2140 ' FEL) it. s c. . a.. m.. on neoca ano suaver

At top prod. interval reported below Same Section 14-378-23E
At total depth Same

14, PERMIT NO. DATE 1881 ED 12. COUNTT OR 13. STATE43-037-31316 4-8-87 S'ÊË uan Utah
15. DATE SPtDDED 16. DATE T.D. REACHED 1Ï. DATE COMrL. (Ready to prod.) 18. ELEVATIONS (DF. RKB, RT, 02. ETC.)• -19. ELEV. CASINGHEAD5-8-87 5-19-87 5-31-87 5560 ' GL 5572 ' KB
20. TOTAL ÐEFTH, MD A TVD 21. PLUG, BACK T.D., MD & TVD 22. IF 411 f.TIPt.E COMPt... 23. INTERYAt.S ROTARY TOOLS CABLE TOOLS6115' 6010' "°" "^"" N/A ""'"°"' X
24. PRODUCING INTERVAL(S). OF THIS COMPLETION-TOP, DOTTOM, NAME (MD AND TVD)" 15. WAN DIRECTIONAL

SURVET MADE5763 - 5780, 5809' - 5843' (U. Ismay) Yes
26. TYPE ELECT IC eD OTHER LOGS RL'

I .'7. WAS WELL COREDLitho/D n Comp N, Dipmeter, DLL/MSFL, ËC Yes
2.9. CASING RECORD (Report all atrings act in teeln

CASINC SIZE WEIGHT. LB./FT. DEPTH SET (MD) IIOLE SIZE E.it2NTINt RECORD 4.%IOUNT PULLED8-5) 8 ¯¯¯Z4#
2004 ' 11" 535 sx None5-1/2 17# 6115 ' 7-7 8" 23D-er' None

29. LINER RE R TUBING RECORD
SIZE TOP (MD) BOTTOM (M ) KS CREEN (MD SIZE DEPTM SET (MD) PACKER SET (MD)N/A

2-7/8"
.5812'..,,

. , 5789' /5735'
31. PERFORATION RECORD (Intertici, dire and taurnfier) 32. CI . SHOT. FRACTURE. CEMENT SQUEE2'E, ETC.

5809' - 5843' w/4 jspf 120° phased DEPTH INTERVAL (MD) AMOl'NT AND KIND OF MATERIAL I.'SEO
5763' - 5780' w/4 jspf 120° phased 5809' - 5843' 3000 gal 15% Hel

33.'
PRODUCTION

DATE TIRST PRODUCTION PRODUCTION METHOD (Flotoing, gas lift, punsping---eize and type of pump) WELL .9T4TUS (Productng nr5-31-87 j Flowing ProducingDATE OW TEST HOURS TESTED CHOKS SIzz PROD'N. FOR OIL--BBL. GAS-MUF. W.4TER---dat.. | GA.1-•HL RATIO6-9-87 24 32/64" " °°
336 349 | 0 | 1039

FlßW. TU312(G PRESS. CASING PRESSURE CAF.CULATED Oli.--88t., GAS--MCT. W.4T¾a- -HBL. IL GRAVITT-API (CORR.)175 -

wnoaa ^"

336 349 0
34. DISPOSITION OF GAS (Sold, used for fu€l, v¢nf€d, €lc.)

TE3T WITNE3SED STFlared Dave Overgaard
3 . LIST OF ATTACHMENTS

36. I herebD tor ng and attached informatto is complete aud corre a de ermlaed tre m an available records6/11/87

'(See Instructionsand Spaces fer Additional Data on ReverseSide)
Title'18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any ma:ter wtthut us



,arm
3160-4 Form approved.' (NoLenter 92ÏÀ UN D STATES WBMW IN W

p
rees ure N3

,

110908

DEPARTMENT OF THE INTERIOR s. 1.EASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT
IF INDIAN, ALLOTTEE OR TRIHB NAMEWELL COMPLETION OR RECOMPLETION REPORTAND LOG *

N/Ala. TYPE OF WELL: o!!. GAs --

WEI.L WET.! DRY Other . rNIT AunEE.nzNT NAME

b. TYPE OF COMPLETION: N/A
,i"",. U .':"" O T" O '" O "=,.O s. - om - -iTerän¯ Cherokee-Federal

MERIDIAN OIL INC. Û. WELL NO.

3. ADDRESS OF OPERATom 33-14
P. O. Box 1855, Billings, MT 59103 to. FIELD AND POOL, OR WILDCAT

4. i.ocatio.s or wou. (Report location cicariu and in accordance with any State re Cherokee (Wildcat)
At surface NWSE (2590 ' FSL - 2140 ' FEL) OIL,GAS&MINING " Tú R., 11., OR BLOCK AND SURVEY

At top prod. interval reported below Same Section 14-375-23E
At total depth Same

1 13. sTArch

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, RKB. RT, GE, ETC.)• 19. ELEV. CASINOHEAD
5-8-87 5-19-87 5-31-87 5560' GL 5572' KB

20. TUTAL DEPTH, MD & TVD 21. PLUG, BACK T.D.. MD & TVD 22. IF Mi LTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

6115' 6010' "°* "^"'° N/A °"""°"'i X \
. I i

24. PRODUCING INTERVAL(S). OF THIS CONIPLETION--TOP, SOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVET MADE

5763 - 5780, 5809' - 5843' (U. Ismay) Yes

26. TYPE ELECT IC D OTHER LOGS Rt' 1 27. WAS WELL CORED

Litho/D n Comp N, Dipmeter, DLL/MSFL, BHC i Yes
28. CASING RECORD (Report att atringa ses in weil3

CASING 312E WEIGHT. LB./FT. DEPTH SET (MD) 801.E SIZE CEntF.NTINr RECORD AMOUNT PULLED8-5/ 74# 20041 11" 535 sx None
5-1/2 17# 6115' 7-7/8" 2, one

29. LINER RE O TUBING RECORD
SIZE TOP (MD) BOTTOM (M CRSEN (MD) SI2E RPTH SET (MD) PACKER SET (MD)

N/A 2-7/8" 5812'- 5789' /5735'
31. PzaronATioN REcoan (Interval, size and number) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC.

5809' - 5843' w/4 jspf 120° phased DEFTH INTEAVAL (MD) UIOUNT AND KIND OF MATERIAL USED

5763' - 5780' w/4 jspf 120° phased 5809' - 5843' 3000 gal 15% Hei

33-*
PRODUCTION

DATE FIRST PRØDUCTION PRODUCTION METHOD (Flotoing, gag lift, pumping-size and type of pump) ELL STATus (Producing or
5-31-87 | Flowing

""
Producing

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OEL-BBL. GAS-MCF. WATER-SEL. i GAS-OlL RATIO
6-9-87 24 32/64"

"" " 336 349 | 0 1039
FLOW. TURING PRESS. CASING PRESSURE CALCULATED O[F,--Bat.. GAS-MCF. WATER--BBL. 01L GRAVITY-API (CORR.)24-FIOUR RATE175 -

, 336 349 0
34. DISPoslTroN or GAS (Sold, used for fuel, vented, etc.) TEST WITNEssza sy

Flared Dave Overgaard
35. LIST OF ATTACHMENTS

36. I bcerebD for ched informatioñ is completeLaudcorrect side ermlaed fr mn all available records6

11/87

*(See Instructions and Spaces fer Additional Data on ReverseSide)
I'itle'18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departo.ent or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its
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COMPANY: UT ACCOUNT # ÂÖSUSPENSE DATE:

WELL NAME: ' ntE F EDS3/ý

TELEPHONE CONTACT DOCUMENTATION

CONTACT NAME: Sfg r
SEC, TWP, RNG: Î S Si

CONTACT TELEPHONE NO.: 90 -'ŸJpf

SUBJECT: | )?? g Â

(Use attachments if necessary)

RESULTS: 45 M)//,L 1Ÿ .SFA)T ¯TODN
<

S

(Use attachments if necessary)

CONTACTED BY:



Form approved.
dget Bureau No. 1004-0135

( oe
66e

983) tJNITED STATES a. 6.tr.. . I'••^ a •t 31. ****
(Formerly 9-331) DEPARTMENTOF THE INTERIOR •> 88 DESIONRION AND SSSIAI. NO.

BUREAUOF LANDMANAGEMENT 0440
. DIAN. ALLOTrBS 08 28188 NAMSSUNDRYNOTICESAND REPORTSON LL

(I;o not use this to a o r a t I r o ee4pen r pl g bac o difereat ro N/A
UL(iASô MININ """'"""""'"'""

LL WELLO.....
. . N/A

2. NAME or oPsaAtoa 8. FAsa 08 Laasa xxxa
MERIDIAN OIL INC. Cherokee-Federal

T¯iiiiiiiisa oñTrianiëã 9. war.r.mo.
P. O. Box 1855, Billings, MT 59103 33-14 and 43-14

s. t.ocATion or war.L (Report location cÍearly and in accordance with any State regatireinents.6 10. raat.o AND Foot., os wtLocatSee also apace 17 below.)at .ortate Cherokee
NENW (810 ' FNL - 1550 ' FWL) 11. sac., e., a., m, on as.m.aan

soavar on anas

Section 14-378-23E
14. PERMIT NO. 15. ELETATroNs (Show whether or, RT, om,ete.) 12, coasts on maataa 18. BTATa
43-037-31316/31364 5630 ' KB San Juan Utah
to. ChecicAppropriate BoxTo indicate Nature of Notice,Report,or OtherData

Norses or INTaxTaox to: aussagoaNT 5-7052 or•
TEST WATSB 880T•OFF PCI.L on ALTER CastNo WATER BROT•OF REPAtalNO Wat.t.
FRACTURE TREAT 310LTIPLE CO45Pl.ETE PRACTURS TREATMENT ALTEREWO CASING
SHOUT OR ACIDESE ABANDON 8800TING OR ACIDISING ABANDONMB30T*
acPAta watL citANot PLANE (Other) NTL-4A X

i (Other (Nota: Report results of multiple completion on WelCompletion or Recompletion Report and Loggform.)

Permission to flare gas on an emergency basis, is requested for the above namedfacility. All gas is being hold to Western Gas Processors at the present time,with no flaring of gas. Approval of this request would covet unforseen instances
of high line pressure or °pquipment

malfunction. A 72 hr time period is suggested.

18. I hereb,y certif that the foregoing is true and correct

MONEF TITI,g PTOductioti Superintendent 4/27/88
(This space for Pederal or State oŒee nee)

APPROVED ST TITLE DATECONDITIONS OF APPROVAL, IF ANT:

*See Instructionson ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department ur agency of theUnited Staten any false, fictattous or fraudulerat statements or representations as to any matter within its
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O O -

STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple • 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203 • 801-538-5340

June 6, 1988

Meridian Oil Inc.
P.O. Box 1855
Billings, Montana 59103

Gentlemen:

Re: Request for Gas Venting or Flaring Approval

The Division of Oil, Gas And Mining has received several
sundry notices requesting standing approval for emergency gas
venting or flaring for the following wells in San Juan County:

Havasu Federal #22-19, Sec. 19, T. 38S, R. 24E
Havasu Federal #41-24, Sec. 24, T. 38S, R. 24E
Havasu Federal #42-24, Sec. 24, T. 385, R. 24E
Cherokee Federal #11-14, Sec. 14, T. 37S, R. 23E
Cherokee Federal #22-14, Sec. 14, T. 37S, R. 23E
Cherokee Federal #33-14, Sec. 14, T. 37S, R. 23E
Cherokee Federal #43-14, Sec. 14, T. 37S, R. 23E

Your request was reviewed with Board of Oil, Gas and Mining
during the informal briefing session of their May 26, 1988 Board
meeting.

The Board determined that your request for standing approval
to vent or flare gas from the subject wells on an emergency basis
shall not be granted. It was the opinion of the Board that in
cases of emergency venting or flaring, you must immediately notify
the Division and properly report the volumes and duration of any
such venting or flaring. The Division shall review all emergency
venting or flaring of gas to ensure that such action is unavoidable
and adheres to principles of proper conservation.

In this situation, the Board has granted the Division
administrative authority to allow gas venting or flaring from the
subject wells for verifiable emergencies. If, in the opinion of
the Division staff, any reported venting or flaring is not
justified, the Division will inform the Board and further action
may be taken in accordance with the rules and orders of the Board.

an equal opportunity



Page 2
Meridian Oil Inc.
June 6, 1988

The factors which the Division may consider in reviewing
emergency gas venting or flaring are:

1. The disruption of gas transportation and the reasons for
such disruption.

2. The ability of Meridian to restrict production as long as
correlative rights are protected and without causing
waste.

3. The potential for any other conservation oriented
alternative to gas venting or flaring.

If you have any further questions concerning this action,
please contact John Baza at the letterhead address and telephone
number. Thank you for your consideration in this matter.

Dianne R. Nielson
Director

JRB
cc: R. J. Firth

Well files
0458T-50-51



FORH9

STATEOF UTAH
DIVISIONOF OIL, GASANDMINING

DIVISIONOF .. ...ass assaa.sario.s a ssana..no.
90 MR A wpa U 40440

6. IF INDIAS. ALLOTTEC OR TRESL NAMESUNDRYNOTKESAND REPORTSON WELLS(Do not use this form for proposals to driu er to deepen or plus back to a different reservoir· NAUse "APPtJCATION FOR PERAtiT-" for such proposals.)1.

7. UNIT AGRE$.%8tNÝ.'tAME
'

°'.'L..E ',...O ownsa
Cherokee Federal2. NAAIE OF OPER,4TOR

8. #AAM OA t.tA$Š NAMSMeridian Oil Inc·
·

Cherokee Federala. noonssa or orenarca
e. wil.i..Nú.1601 Lewis, Ste. 208, Billings, MI' 59102

3-144. LOCATION OF WELI. (Amport toeauen ciensty and ira asseraanse wash any 3tate reqmraments.
10. TIEl.O AND POOL. ÒR Wii.OCAT

NENW (810 ' FNL - 1550 ' FWL) h eeAt eroposed prod. son•

SURVEY OR AAEA

Sec. 14-378-23E14. APt iso,
IS. ELEVATIONS (Show waether DF. RT. GA, est.) . 12. COUNTT 13. STATE63-DT7-31316 5630 ' KB San Juan UT

- CheckAppropriate Sax To Indicate Natura of Notica,Reportor OtherDataNOTICE F INTENTION TOs
svastouENT REPGAT OT:TEST WATER 3NUT4)FF PUI.l. OR ALTER CASI.NC WATER SNUT.OFF

REPAIRING WELLFRACTURE TREAT MULTIPI.E COMft.ETE FRACTURE TREATattNT ALTRAINGCA31NC
Sit00T OR ActDif.E ABANDON

$NOOTI.NO OR ACIDIEING ABAlt00NMtNTREPAIR WELL CIIA.NCE Pt.ANs staken hint i ce Âf OR F1 Tlf r(Note: Aeport resuas of multiple compleuon on wett
rother)

-.. Completion or Recompletton Report and Los form.)APPRox. DATE WORK WILI. START
DATE OF COMPt.ETION

17. DESCRISE PROPOSED OR COMPLETED OPERATIONS (Clearly state au persinent details. and give pertinent dates. incinding estimated date of
starting any proposed work. If weit is directionsity driued. give subsurface locations and measured and true vertical depths for all markers and zones
pertinent to this work.)

* Mustbe accompanied by a cernent verification report.

On September 15, a total of 320 M'F was flared due to highline pressure. The gas sales system pressure was lowered OILANDGASby cutting production on the 22-14well. The excessiveamount of gas was due to the workover that had just been DRN RJF
completed on the 33-14•

rdRB GLH

DTS SLS

q, FILE
18. I hereby certify that e foregoing is true and correct

SIGNED
TITLE Production Superintendent 10-6-89

(This space for Federal or State ottice use)

APPROVED BY
TITLE

DATECONDITIONS OF APPROVAI., IF ANY:

See instructions On Reverse Scie
.;



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

e i fd, E-/¥ [tY'Ñuspense l 3 Other
(Return Date) Ax. 79

(Location) Sec¿</Twp32.5 Rng a23e~ (To - Initials) ŸCá
(APINo.) ¢y, a3-2- 37.3/C

1. Date of Phone Call: /,//¥,/fd Time: Ñ?!

2. DOGM Employee (name) p<./ (Initiated Call t J)
T ed to

iti all E]) - Phone No. O 3) 9 3û - Rico

of (Company/Organization)

3. Topic of Conversation:

4. Highlights of



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

A E-/¥ te"$uspense 4 -/O [] Other
(Return Date) Arr/va

(Location) Sec/_V.Twp32.5 Rng .736 (To - Initials) RA,
(API No.) Al- 012- 3/3/&

1. Date of Phone Call: /,//4 /fd Time: ////

2. DOGM Employee (name) ./ (Initiated Call [])
Talkeed to

iti all [ J) - Phone No. Go.3) 9 30 - 9..foo

of (Company/Organization)

3. Topic of Conversation:

4. Highlights of Conversation:



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

t oe
1 / .A.ÂN, .33/4 Suspense Other

.

(Return Date) 52¾ (f i T)'T.S
(Location) Sec Tw g S¶y (To - Initials) /// f.,
(API No.) #3 O 3 /37

1. Date of Phone Call: 9Ò Time: I Ò

2. DOGM Employee (name) /P (Initiated Call
T ed

C ŸÒ (Initiated Call O) - Phone No. ( ( 9 SI /

of (Company/Organization)

3. Topic of Conversation: A...-71 ..4 / Ú

4. Highlights of Conversation: y / r r..-- 4/4



L 145.4
u 3160-5 UNITED STATES FORM APPROVED

June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMËNT Expires March 31, 1993

J. LeaseDesignation and Serial No.
SUNDRY NOTICES AND REPORTS ON ÑËQijgGAS & fIlygl9- 40440

Do not use this form for porposals to drill or to deepen or re-entry to a difúŒnt reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals. 6. If Indian, Allottee or Tribe Name

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

1. Type of Well N/A
Oil Well Gas Well Other

2. Name of Operator 8. Well Name and No. CHEROKEE
D. J. SIMMONSCOMPANYLTD. PARTNERSHIP FEDERAL 33-14

3. Address and Telephone No.
. 9. API Well No. 3131600P. O. BOX1469, FARMINGTON,NM 87499 #437-

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 10. Field and Pool, or Exploratory Area
2590' FSL & 2140' FEL SEC. 14 - T37S-R23E CHEROKEE

I1. County or Parish, State
SAN JUAN COUNTY, UTAH

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, I JSPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

| | Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fractur g

Casing Repair Water Shut-Off

| | Final Abandonment Notice Altering Casing Conversion to Inject an

Other Change of Dispose Water
Operator (Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log fonn.)

13. Described Proposed or Completed Operations (C early state all pertinent details and give pertinent dates including estimated date of starting any proposed
work. If well is directionally drilled, give subsurgce locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective November 1, 1994. O ,1 STMMONS CO I TD PARTNFRSPTP will be operator of the CherokeeFederal 33-14; SE/4 of Section 14 - T37S-R23E; San Juan County, Utah; and is responsible for the operations conducted in the subject well.
D. J. SIMMONSCO., LTD. PARTNERSHIPIS RESPONSIBLE.UNDERTHE TERMSANDCONDITIONSOF
THEiEASE FOROPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONSTHEREOF.
BONDCONVERAGEFOR THIS WELLIS PROVIDEDBY BLMMONDNO. 9009293. FORMEROPERATOR
WASMERIDIANOIL ,INC.

14. I hereby egoing is true and correct.Title

Date

(This space for Federal or State office use)

By
Approved Title ASsociate District ManagaËr
Condition of Appfov , If any: ., - - - :- - - , -- or a i

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency f the United Statesany false, fictitious or fraudulent statement or representations as to any matter within its



D. J. Simmons Company Ltd. Partnership
Well No. 33-14
Sec. 14, T. 37 S., R. 23 E.
San Juan County, Utah
Lease U-40440

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct oper-
ations thereon.

Be advised that D. J. Simmons Company Ltd. Partnership is considered to
be the operator of the above wells and is responsible under the terms and
conditions of the lease for the operations conducted on the leased lands.

Bond coverage for this well is .provided by UT1002 (Principle - D. J. Simmons
CompanyLtd. Partnership) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are



FEBI 31995
.m

3160-5 UNITED STATES FORM APPROVED

June 1990) DEPARTMENT OF THE INTE 3'i

BUREAU OF LAND MANAGEMENT Ni Ì 5. Lease Designation and Serial No.

U-40440
SUNDRY NOTICES AND REPORTS ON WEL 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reegt M a different reserv ir.
Use "APPLICATION FOR PERM1T--" for suc&b sals N/A

SUBMIT IN TRIPLICA TE
7. It unitor cA. Agreement Designation

1. Typeof Well
N/A

11 Oder
8. Weu Name and No.

2. Name of Operator Federal 33-14
INTEGRITYFINANCIAL <>. APIWeuNo.

3. Address and Telephone No 313 t600
c/o Petroco, Inc.; P. 0. Box 1622; Roosevel t, Utah 84066 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec.. T., R., M., or Survey Description)

2590' FSL & 2140' FEL SEC. 14 - T37S-R23E 11. CountyorParish,State

San 3uan County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Inten Abandonment Change of Plam

O Recanpletion New Comtrucdon

Subsequent Report Plugging Back Non-Routine Fracturing

OC Repair Water Shut-Off

O Amd Abandonnent Nodce Akerang Cning Con enion m Wecdon
oder Change of Operator O oisposewater

(Note Reportresultsof mukipiccompictionon Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates. including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measmed and true vertical depths for all markers and zones pertinent to titis work,)*

Please be advised that effective November 1, 1994, INTEGRITY FINANCIAL will be Operator of the Cherokee

Federal 33-14; SE¼ of Section 14 - T37S-R23E; San Juan County, Utah; and is responsible for the operations conducted in

the subject well.

INTEGRITY FINANCIAL IS RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE FOR
OPERATIONS CONDUCTED ON THE LEASED LANDS OR PORTIONS THEREOF.

BOND COVERAGE FOR THIS WELL IS PROVIDED BY BLM BOND NO. 9009293. FORMER OPERATOR WAS

MERIDIAN OIL INC.

14. I

Tid. Agent care

L AËC.STRINGER Tide
ASSociate District Manager o.. FEB 8 1995

ondition appnwak if ag:

Tide 18 U.S.C. Section 1001. makes it a crime for any person knowingly and willhally to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any maner widsin its jurisdiction.
*See instruction on Reverse



e e
TheOil as Asset
CLEARINGHOUSE

A Texas Corporation

February 23, 1995 '

Utah Division of Oil, Gas & Mining
Dept. of Natural Resources & Energy
3 Triad Center #350
Salt Lake City, Utah 84180-1203

Atta: Lisha Cordova

RE: Federal Lease USA U-46825
Federal Lease USA U-40440
San Juan County, Utah

Dear Ms. Cordova:

Enclosed please find four (4) copiesof SundryNotices andReports on Wells, Forms 3160-5, for
the above referenced Federal Leases in San Juan County, Utah which name D. J. Simmons Company
Limited Partnership as Operator.

Please review these forms and update your filesaccordingly. Thank you very much for your
assistance in this matter and please contactme if there is anyproblem or question about this transfer.

Very truly yours,

SET CLE

Brenda K. Walls
Land Administrator

Enclosures

Sale 108*145

FEB2 7 1995

DIVOFOIL, GAS & MINING

14950 Heathrow Forest Parkway Suite150 Houston,Texas 77032-3842
P.O. Box 671787 Houston,TX 77267-1787

713/873-4600 Fax



MAR-06-1995 15'58 RIDIAN OIL 303 930 9491 P.01/02

Facsimile Cover Sheet

To: Lisha Cordova
Company: State of Utah

Phone: 801/538-5340
Fax: 801/359-3940

From: Maralene Spawn
Company: Meridian Oil Inc.

Phone: (303) 930-9419
Fax: (303) 930-9491

Date: March 6, 1995
Pages including this 2

cover page:

Comments: Let me know ifyou need any other



MAR-06-1995 15:58 . RIDIAN OIL 303 930 9491 P.02/02

MERIDIANOIL

March 6, 1995

State ofUtah
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

RE: Change of Operator

Gentlemen:

Effective November 1, 1994 Meridian Oil Inc. resigned as operator of the followingwells:

11-14 Cherokee Federal, API #4303731290
22-14 Cherokee Federal, API #4303731367
33-14 Cherokee Federal, API #4303731316
43-14 Cherokee Federal, API #4303731364

The new operator of the above listed properties is D. J. SimmonsCompany,LTD.
Partnership.

Yours truly,

Maralene Spawn
Supervisor, Volume Administration

5613 D.T.C.Parkway, Englewood, Colorado 80111-3028, Telephone 303-930-9300, Fa×



Division of Oil, Gas and Hining 1
OPERATORCHANGEHORKSHEET "°" ËP

i -PL p/

Attach all documentation received by the division regarding this change. 2

lnitial each listed item when completed. Write N/A if item is not applicable.
4-VLC

JIChange of Operator (well sold) O Designation of Agent i30 F37'¯¯¯¯¯

O Designation of Operator _ O operator Name Change Only
(MERIDIAN TO INTEGRITY APRV 2-7-95)

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 11-1-94
)

TO (new operator) INTEGRITY FINANCIAL FROH (former operator) MERIDIAN OIL INC
(address) clo_PETROCO INC (address) PO BOX 3209

PO BUK 1622 ENGLEWOOD CO 80155-3209
ROOSEVELT UT 84066
phone (801 ) 722-3000 D.J. SIMMONS COMPANY LTD phone (303 )930-9419
account no. N 7155(A) 9035 s 700 E account no. N7230

SAKDY UT 84070-2418
C/O MARK DOLAR

Hell(s) (attach additional page if needed):
(801)561-3121
NO225 (MERIDIAN TO DJ SIMMONS APRV BY BLM 1-23-95)

Name: CHEROKEE FED 11-14/ISKY py; 43-037-31290 Enti ty: 10694 Sec 14 Tw Rng 23E Lease Type: UA6825
Name: CHEROKEE FED 22-14/ISHYAPI: 43-037-31367 Entity: 10694 Sec 14 TwgRng 23E Lease Type: "

#fame:CHEROKEE FED 33-14/ISMYAPI: 43-037-31316 Enti ty: 10757 Sec TwŒRng 23E Lease Type: U40440
Name: CHEROKEE FED 43-14/ISMYAPI: 43-037-31364 Enti ty: 10757 Sec TwŒRng 23E Lease Type:
Name: API: Entity: Sec __Twp_ _Rng Lease Type:
Name: API: Entity: Sec _Twp__ Rng___ Lease Type:
Name: API: Entity: Sec__ Twp__ Rng___ Lease Type:

OPERATORCHANGEDOCUMENTATION

l. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). § Iw. Ay7/3-f ?¿-fg

2. (Rule R615-8-10) Sundry or other legal documentation hgs been received from new operator
(Attach to this form). g /-g.fs ga,,- (Q/2-lo-15/LÁgd

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number:

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Hang/IBM) for each well
listed above. (lag/D; 5 2 //,î6/TÁg,

6. Cardex file has been updated for each well listed above..A-2, py-
7. Hell file labels have been updated for each well listed above.at y,
8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission· (/43/ 99.24, (A/b4EÁrÁfrÚ
19. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

- OVER



(Ik IIþ
OPERATOR CHANGENORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEH

,7 1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. Here
entity changes made? (yes/no)

___

(If entity assignments were changed, attach copies of
Form 6, Entity Action Form3

N 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BONDVERIFICATION (Fee wells only)

[g . (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
Today's date . 19____. If yes, division response was made by letter
dated 19_ _.

LEASE INTEREST OHNERNOTIFICATION RESPONSIBILITY

«¿(1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___, of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such11" notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

FILMING

/ 1. All attachments to this form have been microfilmed. Date: (Trur T 19 ST'.

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS



FORM 10 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

Page 1 - 11594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 - OI

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER

N7155

C/0 PETROCO INC 6 | 97' '
REPORT PERIOD (MONTH/YEAR):INTEGRITY FINANCIAL

PO BOX 1622
ROOSEVELT UT 84066 AMENDED REPORT (Highlight Clanges)

Well Name Producing Well Days Production Volumes
API Number Entity Location Zone Status Oper OIL(BBL) GAS(MCF) WATER(BB

FEDERAL 14-8
4301530061 00437 265 07E 8 MNKP
FEDERAL 12-17
4301530062 00438 265 07E 17 MNKP
ENERGETICS FED 21-20
4301530036 00439 265 07E 20 MNKP
RIVER JUNCTION 11-18
4304731316 09705 095 20E 18 GRRV
CHEROKEEFEDERAL 11-14
4303731290 10694 375 23E 14 I SMY Áß©5 '

CHEROKEEFE0ERAL 22-14
' '3731367 10694 375 23E 14 I SMY

OKE£ fÆDERAL 33-14.
303731316 10757 375 23E 14 I SMY

CHEROKEE FEDERAL 43-14
4303731364 10757 375 23E 14 ISMY
SHANE FEDERAL 1
4303731406 10999 375 24E 7 ISMY

TOTALS

3MMENTS.

hereby certify that this report is true and complete to the best of my knowledge. Dat«

Ime and Signature Telephone Number



e e
'Form 3160-5 UNITED STATES FORM APPROVED
Qune1990) DEPARTMENT OF THE INTERIOR p'i

°;3 336

BUREAU OF LAND MANAGEMENT 5. * Designation and Serial No.

U-40440
SUN DRY NOTICES AND REPORTS ON WELLS 6. If Indian, AHonce or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. N/AUse "APPLICATION FOR PERMIT--" for such proposals
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE N/A
1. Type of Well

O °4u O a O os 8. Well Name and No.

2. Name of Opem Cherokee Federal 33-14
Dolar Oil Properties, L.C. 9. APIWellNo.

3. Address and Telephone No 43-037-31316
935 E. South Union Avenue, Suite D-202, Midvale, UT 84047 10. FieldandPool,orExploratoryArea

4. Locationof Well (Footage. Sec., T., R., M., or Survey Description) Cherokee
NWSE(2590 ' FSL - 2140 ' FEL) 11. County or Parish, State

Sec. 14, T37S-R23E San 3uan County,
Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonœ of In ent Mandonmen Change of Plans

O Recomplenon Nw Consmedon

SubsequentReport Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Alag Cusag Conversion to I cdon

omer Change of Operator O oisposewater
(Note: Reportresultsof multiplecompletionon Well

Completion or Recompletion Report and Log form.)

13. Describe Proposedor Completed Operations (Cleariy state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective 3uly 1, 1997, DOLAROIL PROPERTIES, L.C. will
be operator of the Cherokee Federal 33-14; NWlSEi of Section 144- T37S-R23E;
San 3uan County, Utah; and is responsible for the operations conducted in the
subject well .

DOLARGIL PROPERTIES, L.C. IS RESPONSIBLEUNDERTHE TERMSANDCONDITIONSOF THE
LEASEFOR OPERATIONSCONDUCTEDON THE LEASEDLANDSOR PORTIONSTHEREOF.

BONDCOVERAGEFOR THIS WELLIS PROVIDEDBY BLMBONDNO. UT1082. FORMER
OPERATORWASINTEGRITYFINANCIAL.

DECEWE
JUL 18 1997

i¯
hereby certify correct V'. OE01L,CAD&MI 100

Sigand Tide Date

(This space for Federalor State oŒce use ROSource Mana gemen t
Approved by Tide Date
Conditions of approval, if any:

CONDITIONSOFAPPROVALATTACHED
Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or frandulent statements

or representationsas to any matter within its jurisdiction.
*See Instruction on Reverse





O O

SELF-CERTIFICATION STATEMENT

Under the Federal regulations in effect as of June 15, 1988, designation of operator forms are
no longer required when operator is not 100% record title holder. An operator is now
required to submit a Self-Certification Statement to the appropriate Bureau office stating that
said operator has the right to operate upon the leasehold premises.

Please be advised that:

Dolar Oil Properties, L.C.
935 E. South Union Avenue, Suite D-202
Midvale, Utah 84047

is considered to be the operator of Well No. Cherokee Federal Well No. 33-14, Section 14:
NWSE, Township 37 South, Range 23 East, SLB&M, Lease U-46825, San Juan County,
Utah; and is responsible under the terms and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Utah Federal Bond UT-1082.

Dolar Oil Pro L.C.

Title: Managing



935East South Union Avenue
Phone: (801) 561-3121 Suite D-202

Fax: (801) 561-3133 Salt Lake City, Utah 84047

July 28, 1997

Ms. Lesha Cordova
Utah State Division of Oil, Gas and Mining JUL 3 0 1997
1594 West North Temple, Suite 1210
P.O. Box 145801 DIV.OFOIL,GAS&MININGSalt Lake City, UT 84114-5801

RE: Sundry notices for the Cherokee Field
Township 37 South, Range 23 East
San Juan County, Utah

Dear Lesha:

Enclosed please find photocopies of executed change of operator sundry notices for the following
wells: Cherokee Federal #11-14, Cherokee Federal #22-14, Cherokee Federal #33-14, and
Cherokee Federal #43-14 located in San Juan County, Utah. Attached to the sundry notices you
will find a Self-CertificationNotice and a Conditions of Approval. Also enclosed please find a
sundry notice for each well from Integrity Financial concerning the release of bond number
9009293. As well as sundry notices from Dolar Oil Properties, L.C. releasing Integrity's bond
and activating BLM Bond number UT1082. Thank you for your time and attention to this matter.
Please do not hesitate to call should you have any questions.

Sincerelyyours,

DOLAR O RTIES, L.C.

Mark S. Dolar, CPL/ESA

MSD/ckk
Enclosures (12)

A:CKD\SUNDRYCHERUT

PBX, LC CHEROKEE FOUR, LC
SPECTRUM MINERAL SERVICES UTAH UNITS &



.

- O O
Form 3160-5 UNITED STATES FORM APPROVED

Budget Bureau No. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. Base Designation and Serial No.U-40440
SUN DRY NOTICES AND REPORTS ON WELLS 6. If Indian, AHonce or "fribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals N/A

7. If Unit or CA. Agreement Designation
SUBMIT IN TRIPLICATE N/A

I. Type of Well

11 O A O o.., 8. Weu Name and No.

2. Nameof Operator Cherokee Federa l 33-14
Integrity Financial 9. APIWellNo.

3. Address and TÃ©phoneNo. 43-037-3131 6
P.O. Box 1622, Roosevel t, Utah 84066 10. Field and Pool, or Exploratory Area

4. ÃÑn of WeÈ(Foolage, Sec., T., R., M., or Survey Description) Cherokee '

NWSE(2590' FSL - 21aO ' FEL) 11. County or Parish, State

Sec 14, T37S, R23 E San 3uan County, Utah

12. CHECKAPPROPRIATE BOX(s)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DA

TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans

Recompletion New Conmucdon

SubsequentReport Plugging Back Non-Routine Fracturing

O casi., a...., O Water Shut-Off

O Fmubandonment Nonce Almring Cuang Conversion ecdon

Oher ReleaSing bond number O oisposewater
(Note Reportresultsof multipiccompletiononWell
Completion or Recompletion Report and Log form.)

13. DescribeProposedor Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurfacelocations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective 3uly 1, 1997, Dolar Oil Properties, L.C. will
be Operator of the. Cherokee ederal #33-14 we31.
Please release BLMBond No. 9009293. The new BLMBond No.wis UT1082 from Dolar Oil
Properties, L.C.,,935 E. South. Union Avenue, D-202, Midvale, UT,ß4047.

(This space for Federalor State office use)

Approvedby Title Date
Comlitionsof approval, if any:

Tide 18 U.S.C..Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or rem as to any maaer within its jurisdiction.

*See Instruction on Reverse



0 O
Division of Oil, as and Mining Routi .

OPERATOR CHANGE WORKSHEET '-

Attach all documentation received by the division regarding this change. 3-f)T 8-9

Initial each listed item when completed. Write N/A if item is not applicable. 4-VI.f) 9-P

IER Change of Operator (well sold) O Designation of Agent
O Designation of Operator O OperatorName Change Only

The operator of the well(s) listed below has changed, effective: 7-1-97

TO: (new operator) DOLAR OIL PROPERTIES LC FROM: (old operator) INTEGRITY FINANCIAL
(address) 935 ES UNION AVE #D-202 (address) c/O PETROCO, INC.

MIDVALE UT 84047 PO BOX 1622
MARK DOLAR ROOSEVELT UT 84066
Phone: (801)561-3121 Phone: (801)722-3000

Account no. N1680 (7-30-97) Account no. N7155 (A)

WELL(S) attach additional page if needed:

Name: CHEROKEE FED 11-14/IS API: 43-037-31290 Entity: 10694 S
_14_

T 375 R 23K Lease: U46825
Name: CHEROKEE FED 22-14/IS API: 43-037-31367 Entity: 10694 S _1_4_ T 37S R 23K Lease: U46825

e: CHEROKEE FED 33-14/IS API: 43-037-31316 Entity: 10757 S l_4_ T 37S R 23F, Lease: UA0460
Nime: CHEROKER FED 43-lk/TS API: 43-037-31364 Entity: 10757 S

_1_4_
T 375 R 23K Lease: HAGAAO

Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

E TOr64R9 SGunEdDO

th

galAdcOumNentation

has been received from the FORMER operator (attach to this
form). (g // gy

2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). (A // 7-¡g,†7)

3. The Department of Commerce has been contacted if the operator above is not currently operating any
wells in Utah. Is the company registered with the state? no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

5. Changes have been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (7-10-

7. Well file labels have been updated for each well listed above. 7 779

8. Changeshave beenincludedon the monthly "Operator,Address, and Account Changes" memo for distribution
to Trust Lands, Sovereiga Lands, UGS, Tax Commission, etc. (7 †7)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
referenceduring routingand processing of the original documents.

Sons\wpdocs\fonns operchng
- OVER



OPERATOR CHANGE WORKSHEET( nued) - Initial each item when completed. Writ A if item is not applicable.

ENTITY REVIEW

1. (r649 7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission,etc., have been notified through normal procedures ofentity
changes.

.VERIFICAT eNNEWEEp

a

oLrLSfaO

e lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and formeroperator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

A 1. Copies of documents have been sent on to at Trust Lands for changes
s /,/7y

involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

l. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



O / 4
-Form 3160-5 UNITED STATES to Ï g g FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIO Receive xpi
arNc 311

3
BUREAU OF LAND MANAGEME BLM •4 5. * Designation and Serial No.

MoabF.0. È U-40440
SUN DRY NOTICES AND REPORTS ON LS Ó 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to dritt of to deepen or reent differe oir.
Use "APPLICATION FOR PERMIT--" for such prop BELE N/A

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE

I. Type of Well N/A
O Oil Gas 8. Well Name and No.

Well Well Other
2. Name of Operator Cherokee Federal //33-14

B.K. Seeley, 3r. doing business as Seeley Oil Company 9. APIWe11No.

3. Address and Telephone No. 43-037-31316
P.0. Box 9015, Salt Lake City, Utah 84109-0015

_

10.FieldandPool.orExploratoryArea

4. Location of Well (Footage, Sec., T., R., M., or Survey Description> Cherokee Fiel d
NWSE(2590' FSL - 2140' FEL) U. CountyorParish,State

Sec. 14, T37S-R23E San 3uan County,
Utah

12. CHECK APÑROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O soneeor i.J. O Abandonment Change of Plam

O ace..steso. O New Contrudion

B Subsequent Repon Plugging Back Non-Routine Fracturing

O Casing Repaar Water Shut-Off

O Final A ndonment Nonce Ahering Cumg Convenion o Injecdon

Ð Other Change of Operator O oisposewater
(Note: Reportresuksof multiplecompictiononWe11
Completion or Recompiction Report and Logform.)

13. Describe Proposed or Completed Operations (Clearly state a I pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective May 1, 1999, B.K. Seeley, 3r. doing business as
Seeley Oil Company will be the operator of Cherokee Federal //33-14; NWlSE# of
Section 14 - T37S-R23E; San 3uan County, Utah; and is responsible for the operations
conducted on the subject well .

B.K. SEELEY3R. DOINGBUSINESS AS SEELEYOIL COMPANYIS RESPONSIBLEUNDERTHE TERMS
ANDCONDITIONSOF THE LEASE FOR OPERATIONSCONDUCTEDON THE LEASEDLANDSOR PORTIONS
THEREOF.

BONDCOVERAGEFOR THIS WELLIS PROVIDEDBY UTAHFEDERALBONDNO. 0692. FORMER
OPERATORWASDOLAROIL PROPERTIES, L.C.

D ECElvE
MAY20 1999

crhisspace for F al Su omce use) ASSistant Field Manager,
Tide Date

CONDITIONSOFAPPROVALATTACHED
Tide 18 U.S.C. Section 1001, makesit a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent staternents
or representations as to any matter within its jurisdiction.

See instruction on Reverse



SELF-CERTIFICATION STATEMENT

Under the Federal regulations in effect as of June 15, 1988, designation of operator forms are no
longer required when operator is not 100% record title holder. An operator is now required to
submit a SelACertificationStatement to the appropriate Bureau office stating that said operator has
the right to operate upon the leasehold premises.

Please be advised that:

B.K. Seeley, Jr., doing businessas Seeley Oil Company
P.O. Box 9015
Salt Lake City, Utah 84109-0015

is considered to be the operator of Well No. Cherokee Federal Well No. 33-14, Section 14:
NW¼SE¼, Township 37 South,Range 23 East, SLB&M, Lease U-40440, San Juan County, Utah;
and is responsibleunder the terms and conditions of the lease for the operations conducted upon the
leased lands. Bond coverage is provided by Utah Federal Bond 0692.

B.K. Seeley, Jr., doing business as Seeley Oil Company

By:

Title: Owner



B.K. Seeley, Jr., doing business as Seeley Oil Company
Well No. Cherokee Federal 33-14
NW¼SE¼ Sec. 14, T37S-R23E
San Juan County, Utah
Lease UTU-40440

CONDITIONS OF APPROVAL

Approvalof this applicationdoes not warrant or certifythat theapplicant holdslegal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that B.K. Seeley, Jr., doing business as Seeley Oil Company is considered to be the
operator of the above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for thiswell is provided by Utah Federal Bond No. 0692 (Principal -B.K. Seeley, Jr.,
doing business as Seeley Oil Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _until the provisions of 43 CFR
3106.7-2 continuing responsibilityare



935 East South Union Avenue
Phone- (801) 561-3121 ..

... SuiteD-202
Fax: (801) 561-3133 Salt lake City,Utah 84047

July 22, 1999

PAX MESSAGE:

To;
Kristen Riesbeck
State of Utah Division of Oil & Gas

From:
Mark S. Dolar

Subject:
Sale of CherokeeField
Township 37 South.Range 23 Eaçt, SLM
Section 14: All
San Juan County, UT

Kristen:

Please be advised Dolar Oil Properties, LC, sold the Cherokee #11-14, #22-14, #33-14 and
#43-14 wells to Seeley Oil Company. The sale was effective May 1, 1999. Pleasecorrect
your records to reflectthe new ownership.

Thank you for your attentionto this matter.

DO 'PROPERTIES, L.C.

. Dolar, CPL/ESA

I

as • -9 intxtTsf%T/WW Ef%TTD T f'
TOTAL



. n oSOil, Gas and Mining Routing /
OPERATOR CHANGE WORKSHEET R 6-KAS /

2 7-SJ

Attach all documentationreceived by the divisionregarding this change. 8-FILE

Initial each listed item when completed. Write N/A if item is not applicable. CDW
5-KDR

(I Change of Operator (well sold) O Designation of Agent
O Designationof Operator O Operator Name Change Only -

le operator of the well(s) listed below has changed, effective: 5-1-99

CO:(new operator) SEELEY OIL COMPANY FROM: (old operator) DOLAR OIL PROPERTIES
(address) P.o. :Box 9015 (address) 935 E. UNION PARK AVE. #D-202

SALT LAKE CITY, UT 84109 MIDVALE, UT 84047
MARK DOLAR

Phone: (801) 278-9755 Phone: (801) 561-3121 ,

Account no. N2880 Account no. N1680

VELL(S) attach additional page if needed:

fame: CHEROKEE FED. 11-14 API: 43-037-31290 Entity: 10694 S _1_4_ T 375 R __2_31|' Lease: U-46825 (FED)
fame: CHEROKEE FED. 22-14 API: 43-037-31367 Entity: 10694 S

.31._
T 37S R _23E Lease: U-46825 (FED)

fame: CHEROKEEFED. 33-14 API: 43-037-31316 Entity: 10757 S
.11._

T 378 R .23E Lease: U-40440 (FED)
fame: CHEROKEE FED, 43414 API: 43-037-31364 Entity: 10757 S

.1.4.._ T 378 R .23E Lease: U-An&&G FED)
fame: API: Entity: S

__
T R Lease:

lame: API: Entity: S T R Lease:
Tame: API:

__. _ _

Entity:
..

S T
_ _

R Lease:

PERATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundryor other 1 al documentation as been received from the FORMER operator (attach to this

.
(r649-8-10) Sundry or other legal do °on has been received from the NEW operator (Attach to this
form). (fgW 6

ntati

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to thedivision's approval, and before the completion of steps 5
through 9 below. ¿ 9( fj> 99

5. Changes have been entered in the Oil and Gas Informatio ystem (3270) for each well listed above.

. Cardex file has been updated for each well listed above.

7. Well file labels have been updated for each well listed above. & ///J ÂÍÍT S
8. Changeshave been included on the monthly "Operator, Address, and AccounstChanges" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. j(p
. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for

referenceduring routingandprocessing of theoriginal documents,
sons\wpdocs\foaperchng

- OVER



)PERATOR CHANGE WORKSHEET (conti - Initial each item when completed. Write N/ tem is not applicable.

SNTITY REVIEW

l. (r649-
-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?

(ye Ino If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

3OND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) . as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

I. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: || 4 6 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



O e
Form 3160-5 UNITED STATES

FORM APPROVED

(November 1994)
OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires July 31, 1996

BUREAU OF LAND MANAGEMENT 5. Rase Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD} for suct: proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other Instructions on reverse side

1. Type of Well
Oil Well Gas WeH Other 8. Well Name and No.

2. Name of Operator 9. API Well No.

3a. Address / 3b Phone include area
10. Fie d and Pool or Exploratory Area

4. a n Well (Foota T.,R. M., or yD io
11 Co o an

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing O Fracture Treat Reclamation Well Integnty *

Subsequent Report Casing Repair Ü New Construction Recomplete Other

Final Abandonment Notice
. Change Plans O Plug and Abandon Temporarily Abandon

Convert to Injection O Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed walun 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for fmal inspection.)

RECEIVE c
APR1O2000
DIVISION OF

OIL,GAS AND MINING

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Signature Date

IS SPACE FOR FEDERALOR STATEO FICEUSE

Approved by Title Date

ACCEPTED DivisionofResnurce MAR2 0 '2000
C ditions o ppm I i n a t hÃ. ppÂd i tice does at warrant or OffiëA0abFieldOffice
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its



OUN flID ST/VTES egrper i tiroices Lo,r¿y¶ÿg'j·mam1421.
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GEOLOGlCAL SURVEY U-40440

SUNDRYNOTlŒS AND REPORTS ON WELLS
'^^°¯°"

(Do not use thin forvi for proposals to tiriti or to deepen er plug hnek te n differeut reservoir.
line "APPIslGATION FOR PEltMIT--" for nuch proposnin.)

7. UNIT AGEMMMENT MAhim .

Esis ni,r. n OTunn •

2, ItAus or orsnAton 8. rAan on UmAsa RAna

Seeley Oil Company Bonnie Fed. #33-14
8. Anonssa er orsnATon 9. wsub no.

P.O. Box 9015, SLC, Utah 84109
4. t.oCATION or weet, (fttport location clearly and in necurdance with any State requirements.• 10, r1ELD AND POOL, OR WILDCAT

See nine space 17 below.)
At surface Cherokee

11. ame., T., n.. AT., 014 BLE. AND '
auavat on AnaA .

NW / SE
Sec. 14-T.378-R.23E

14. PERAIIT NO, 15, EE.BVATIONs (Show whether er, ut, on, etc.) 12. Counor on PAasau 18. azAza .

43-057-313U.; 5560' Gd. San Juan Utah

te· CheckApptopilule BoxTo indicate Nature of Nolice, Report,or Other Data
NOTICE OF INTBitT10N TO ¾ BUBBOODENT REPORT Or;

TEST WATER 811ÚT-0FF PUI,I. OR ALTElt C.tBING WATEit SIIUT-OST REPAIRING WELI.

FRACTURE TREAT AIULTirLM Conirl,ETF) FRACTURE TREATAtatiT A1.TERING CABING

81100T OR ACIDIz- ABANDON* BlicoTING OR ACIDIEING ABANDONManx• XX
,

REPAIR WELI. CHANGE PI.ANS (Otlier)
(Nwrn: Itepart reunits ut multiple completion on Wel

(Other) Cominettuu or Itecuinplellon Jtepurt and Log £oran.)
1T, uunenine t•aornar.n uit Un3tet.nTen ovenArtoso IClourty state 911 twrthwnt detalin, noti 19Ye lærtipput Ønien, including esthnated date of startin any

i proposed work. If well la directionally drliied, give subsurface locations and anenstired and true vertleal depths for all anarkers and sonea pert1•
nent to this work.) *

Set cement plug @ 5843'-5663' w/ 30 sx 15.6# cement.
Ratt free point. Jet cut tubing 2524'. Perf csg @ 2054 .

Pump 360 bbl water. Filled hole & fluid fell. Press test
plug to 150#. Set cement retainer @ 2016' & cement w/ 67 sx.
Set 50 ' top cement plug @ surface & cut off wellhead.

P & A 6/7/01.

REGEiVED

DIVISION OF
OIL, GAS AND MINING

(This space for Federal.or State oflice us ASS stant Hold Managet, -

.

APPitOVED 11Y I TITLa DIVÍSIOD Of ROSOUTCOS mon
CONDITIONS OF APËßOVAL, IF ANY:

CONDITIONSOFAPPROVALATTACHED: ·

*See Insituctionson Reverse
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GEOLOGICAL SURVEY

SUNDRYNOTICESAND REPORTSON WELLS
(De not age this form for ro als to drBI or to deepen or ging back to a diferent reservoir.

Use " CATION TOR PERMIT-" for suc¾ propmem)*,)

i, 3. UNrt mesasus a

a. O a O •- Ñ// pt/ * as ws//a
3. Asamass er ersaa 9. ws&L No.

Sex 90/5 S. L. C, W'//09
-

4. mocA top oP wath (Report leestion cles y and in neeo ante A any 8 requirements.* 10. rzar.n Ana roor, on waracar
space 17 below.)

I
11. sma.,r., z., x., omst-E. AND

Suayst om amaa

14. samurt me. 15. maarArroxa (Show whether er, wr, as, ete.) fa cooxtr on fatten 1L arArs

CheekAppropriate BoxTo indicate Natureof Ñotice,Report,or Other Data
Notica or txt-NTaox ot suasseumNr aaroar er:

TEST WATER SEUE•OWW FULL OR ALTER CASINU WATER a-UE-Orr marAIRING WELL
rxACTuma ra-AT MULTIPLE court.ETE rxActOma tasATwaxe ALTasIMO CAggNG
emooromAcapans Aeonoox• ggOOTINO OR ACEDIBING ABANDONMENT*

marAm warar, enAnom Frans (Other)
Nota : Report rema1ts of multiple comþietion on Wel
ompletten or Recompletion Report and Log form.)

17, namensse rnores.» on coarrr,e so orumArrows (clearir state at pertinent detathi, and give pertinent dates, including estimated date or starting anyproposed work, It weH is directionaRy drtWed. stvo submar see locations and measured and true vertical depthe for an markers and somes pertf-

RECEIVED
MARO3 2003

NN

18. I hereby eer Ñ ta 20 i* tra ad

BIGNED * ITI DATE

(This space for Fet tral or State omte ase)

APPROVED BT I TITI DA ECONDITIONS 09 igROVAta, 2P ANT:

*See Instructionson Reverse
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T Boyer MichaelO. Leavitt Kathy Berg
£xecu e Director Governor Director

Dep of Commerce Stateof Utah Divisionof Corporations
&.ConsnercialCode

STATE OF UTAH
DEPARTMENT OF COMMERCE

DIVI ION OF CORPORATIONS & COMMERCIAL CODE

CERTIFICATE OF REGISTRATION

DE B EVILLE K SEELEY, JR
BERLE OIL COMPANY LLC
3964 SUMMERSPRINGIANE
SALT CITY UT 84124 DN.0FO!L,GAS&MiNiNG

Stateof Utah
Department of Commerce
Division of Corporations& Commercial Code

CERTIFICATE OF REGISTRATION
LLC - Domestic

This cer ifies thatSEELEY OIL COMPANY LLC has been filedand approved on January
09, 200 and has been issuedthe registration number 5260313-0160 in the officeof the
Divisior andherebyissues this Certificationthereof.

KATHYBERG
DivisionDirector

RECEIVED

MARO3 2003
DIV.OFO!L GAS&
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well_name section township range api entity lease_type status well type
STATE 36-13 36 15S 12E 43-007-30084 6430 STATE S OW
GRASSY TRAIL 36-2 36 15S 12E 43-007-30103 9577 STATE S OW
FEDERAL 35-44 35 15S 12E 43-007-30108 99998 FEDERAL PA NA

FEDERAL 1 01 16S 12E 43-015-15604 635 FEDERAL TA OW
FEDERAL 2 01 16S 12E 43-015-15607 635 FEDERAL TA OW
FEDERAL 1-14 01 16S 12E 43-015-30180 9575 FEDERAL S OW
STATE 2-43X 02 16S 12E 43-015-30100 6440 STATE S OW
STATE 2-23 02 16S 12E 43-015-30111 99990 STATE I WD
FEDERAL 3-23 03 16S 12E 43-015-30127 99998 FEDERAL PA D
FEDERAL 4-32 04 16S 12E 43-015-30121 6460 FEDERAL S OW
FEDERAL 11-33 11 16S 12E 43-015-30097 6435 FEDERAL P OW
FEDERAL 11-41 11 16S 12E 43-015-30118 6450 FEDERAL S OW
FEDERAL 11-13 11 16S 12E 43-015-30120 6455 FEDERAL S OW
FEDERAL 11-11 11 16S 12E 43-015-30149 6490 FEDERAL S OW
FEDERAL 11-42 11 16S 12E 43-015-30167 6495 FEDERAL P OW
FEDERAL 11-23 11 16S 12E 43-015-30170 6500 FEDERAL S OW
FEDERAL 11-43 11 16S 12E 43-015-30172 6431 FEDERAL S OW
FEDERAL 12-13 12 16S 12E 43-015-30142 6485 FEDERAL S OW
FEDERAL 12-32 12 16S 12E 43-015-30184 9576 FEDERAL S OW
FEDERAL 14-11 14 16S 12E 43-015-30138 6475 FEDERAL S OW

FEDERAL 6-14 06 16S 13E 43-015-30187 99998 FEDERAL LA OW

BONNIE FEDERAL 11-14 14 37S 23E 43-037-31290 10694 FEDERAL P OW
BONNIE FEDERAL 33-14 14 37S 23E 43-037-31316 10757 FEDERAL PA GW
BONNIE FEDERAL 43-14 14 37S 23E 43-037-31364 10757 FEDERAL P OW
BONNIE FEDERAL 22-14 14 37S 23E 43-037-31367 10694 FEDERAL P GW

BLACK BULL FEDERAL 31 31 38S 25E 43-037-31663 11352 FEDERAL S GW

COWBOY 1 14 39S 22E 43-037-30012 2530 FEDERAL S OW
COWBOY 4 14 39S 22E 43-037-30037 2530 FEDERAL PA OW
COWBOY 5 14 39S 22E 43-037-30062 2530 FEDERAL P OW
COWBOY 7 23 39S 22E 43-037-30325 2530 FEDERAL P OW

RECAPTURE PCKT ST 7 02 40S 22E 43-037-30701 2790 STATE P OW
RECAPTURE POCKET 1 03 40S 22E 43-037-30625 2780 FEDERAL S OW
RECAPTURE POCKET 5 10 40S 22E 43-037-30689 2785 FEDERAL P OW
GOVT NORWOOD 1 15 40S 22E 43-037-15611 985 FEDERAL P OW
1-25A KGS FEDERAL 25 40S 22E 43-037-30906 10025 FEDERAL S
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

2. CDWW
3. FILE

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 1-9-03
FROM: (Old Operator): TO: ( New Operator):
SEELEY OIL COMPANY SEELEY OIL COMPANY LLC
Address: PO BOX 9015 Address: PO BOX 9015

SALT LAKE CITY, UT 84109 SALT LAKE CITY, UT 84109
Phone: 1-(801)-467-6419 Phone: 1-(801)-467-6419
Account No. N2880 Account No. N2355

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
FEDERAL 6-14 06-15S-13E 43-015-30187 99998 FEDERAL OW LA
BONNIE FEDERAL 11-14 14-37S-23E 43-037-31290 10694 FEDERAL OW P
BONNIE FEDERAL 33-14 14-37S-23E 43-037-31316 10757 FEDERAL GW PA
BONNIE FEDERAL 43-14 14-37S-23E 43-037-31364 10757 FEDERAL OW P
BONNIE FEDERAL 22-14 14-37S-23E 43-037-31367 10694 FEDERAL GW P
COWBOY 1 14-39S-22E 43-037-30012 2530 FEDERAL OW S
COWBOY 4 14-398-22E 43-037-30037 2530 FEDERAL OW PA
COWBOY 5 14-39S-22E 43-037-30062 2530 FEDERAL OW P
COWBOY 7 23-39S-22E 43-037-30325 2530 FEDERAL OW P
RECAPTURE POCKET STATE 7 02-40S-22E 43-037-30701 2790 STATE OW P
RECAPTURE POCKET 1 03-40S-22E 43-037-30625 2780 FEDERAL OW S
RECAPTURE POCKET 5 10-40S-22E 43-037-30689 2785 FEDERAL OW P
GOV'T NORWOOD 1 15-40S-22E 43-037-15611 985 FEDERAL OW P
1-25A KGS FEDERAL (CA-000232) 25-40S-22E 43-037-30906 10025 FEDERAL OW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/03/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/03/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/03/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 5260313-0160

5. If NO, the operator was contacted contacted



O e
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 01/14/2003

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/04/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/04/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 0063820156428

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0692

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
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Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

Expires November30, 2000UNITED STATES
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT TI- O4 O4 4 0
6. If Indian, Allottee or Tribe NameAPPLICATION FOR PERMIT TO DRILL OR REENTER

N / A
7. If Unit or CA Agreement, Name and No.la. Type of Work: Ü DRILL È REENTER

N / 4
8. Lease Name and Well No.

1b. Type of Well: Ü Oil Well as Well Other Single Zone Ü MultipleZone B 0 0 i flPT A 1 # 3 3-1 4
2. Name of Operator 9. API Well No.

Seeley Gil. Company T,T.C 43-037-31316
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory .

Pn.Rox 9015 S.T..C. TItahrAA104 AO1) 467-6414 Cherokee Field -

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area

Atsurface NWSE (2590'FSL-2140'FEL)
Atproposedprod.zone SEC14/T37S/R23E

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

9 miles East of Blanding San ,Tnan Ut ab
15. Distance fromproposed* 16. No. of Acres in lease 17. SpacingUnit dedicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) 5 0 0 ft 1 5 6 0 4 0

18. Distance from proposedlocation* 19. Proposed Depth 20. BLMlBIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, * 1 1 0 0 ft 6 1 1 5 0 6 9 2

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

KB 5572 5560 GL A.S.A,P 2 Weeks
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the a opriate Fo Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed ' Date

oved b n ture Name (Printed/Typed) Date
BRADLEYG. HILL

Title ENW ONMENTALSCIENTISTTH

Application approval does not wMantor certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle.the applicant to conduct
operations thereon.
Conditionsof approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.
*(Instructions on reverse)

RECEIVED
Federal Aoproval of this NOVO2 2004Acnon is Necessary

DIVOFOIL,GAS&



VELL LOCATION PLAT

e tooo' \ '

O' 500 1000

4

e br0ss Cap

2140
1

I

$89 55'45"W 2633.97 '

VELL LOC.AT I

. MERIDIAN OIL
33-14 Cherokee Pederal
2590'FSL & 2140'FVL
Section 14, T. 37 S. , R. 23 E. SLM

.San Juan Count,y, Utah
5561' grouttd e levat ion
Reference: 200' East 5566'.

200' South 5541' eg LANo

/ %
The above is true and correct i h obe knowledge.

5 March, 1987 O S N
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UT-060-3160-1
March,2001

Bureau of Land Management
Price, Moab and Monticello Field Offices, Utah

Application for Permit to Drill
On-Site inspection Checklist

Cherokee Field
Company Seeley Oil Company,LLC WellNo. Bonnie Federal //33-14

Location: Sec.14 .T. 378 , R.73F . LeaseNo. 11-040440

On-Site inspection Date

Alloperations willbe conducted in such a manner that fullcompliance is made with applicable laws, regulations(43 CFR § 3100 & 43 CFR § 3160), Onshore Oil and Gas Orders, the approved plan of operations and theconditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy of theseconditions willbe furñished to the field representative to ensure compliance.

A. DRILLINGPROGRAM

1. Surface Formation and Estimated Formation Tops: Morri c:nn-surface
ITpper Tamay 5724
"A" shale 5872 Paradox salt 6113
T,oweT Tamay 5910
Gothic Shale 5958
Desert Creek 5986
"Buq" Zone 6048
Chimney Rock Shale 6066
Akab 6078

2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearinq Zones are Expected tobe Encountered

Depth/Formation
Expected Oil Zones: T sma y

Expected Gas Zones: Ismay

Expected Water Zones: Navajo, Cutler '

Expected Mineral Zones: N/ A

Allfresh water and prospectively valuable minerals encountered during drillingwillbe recordedby depth and wi)Ibe cased and cemented. When possible, water flow rates willbe measuredand samples willbe taken and analyzed with the results being submitted to BLM. All oil andgas shows will be tested to determine commercial potential.
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3. Pressure Control Equipment -include schentatics of the BOP and choke manifold, and
describe testing procedures: 2M as per OOGO #2

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.
Pressure tests of the surface casing and all BOP equipment potentially subject to pressure
willbe conducted before drilling the surface casing shoe. Blowout preventer controls will be
installed prior to drilling the surface casing shoe and will remain in use until the well is
completed or abandoned. Ram preventers shall be inspected and operated each trip (no more
than once a day is necessary), and annular preventers shall be inspected and operated weekly
to ensure good mechanical working order. These inspections shall be recorded in the drilling
log and in the daily drilling report.

4. Casinq Proqram and Auxiliary Equipment -include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):

5. Cement -include the cement type, density, yield, additives and amount used in setting each
casing string. Also include the anticipated cement fill-up. If stage cementing, describe
techniques: Tn pl ace, See attacherl completion report.

Surface casing shall be cemented back to surface. Centralizers shall be run, at a minimum,
on the bottom three joints of each casing string.

6. Mud Program and Circulatinq Medium -include mud components and weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment; and amounts, types and characteristics of stand-by
mud: WateT gel aa neerled.

I

Due to potential for contamination of usable quality water aquifers, chromates are banned from
Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonable be expected.

7. Corinq, Logginq and Testinq Program: N/A

Initial opening of drill stem test tools willbe restricted to daylight
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8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation zones,
abnormal temperature zones and possible hydrogen sulfide bearing zones:

None

9. Any Other Aspects of this Proposal that should be Addressed: N/A

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor willbe provided with an approved copy of the surface use plan of operations before
initiating construction.

1. Existinq Roads:

a. Proposéd route to location (submit a map depicting access and well location).

b. Location of proposed well in relation to town or other reference point:
approx, 7 miles East of Blanding on Conni-y
roads, then down Alkals canyon to f i el cl .

See attached map,

c. Contact the County Road Department for use of county roads. The use of San Juan
County roads will require an encroachment permit from the San Juan County Road
Departrnent.

d. Plans for improvement and/or maintenance of existing roads: None
Use current roads & maint,

e. Other: N/A

2. Planned Access Roads:

a. Location (centerline): Re-use existing access Toad as
indicated above,

b. Length of new access top be constructed: none

c. Length of existing roads to be upgraded: none

d. Maximum total disturbed width; none
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e. Maximum travel surface width: none

f. Maximum grades: 2%

g. Turnouts: none

h. Surface materiais: native

i. Drainage (crowning, ditching, culverts, etc): As needed

j. Cattleguards: N / A

k. Length of new and/or existing roads which lie outside the lease or unit boundary for
which a BLMright-of-way is required: none

I. Other: none

Surface disturbance and vehicular travel willbe limited to the approved location and access
road. Any additional area needed must be approved by BLM in advance.

If a right-of-way is necessary, no surface disturbing activities shall take place on the subject
right-of-way until the associated APD is approved. The holder will adhere to conditions of
approval in the Surface Use Program of the approved APD, relevant to any right-of-way
facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained within the
lease or unit. In the event of an automatic amendment to this right-of-way grant, the prior on-
lease/unit conditions of approval of this facility willnot be affected even though they would now
apply to facilities outside of the leaselunit as a result of a boundary adjustment. Rental fees,
if appropriate shall be recalculated based on the conditions of this grant and the regulations
in effect at the time of an automatic amendment.

If at any time the facilities located on public lands authorized by the terms of the lease are no
longer included in the lease (due to a contraction in the unit or other lease or unit boundary
change) the BLM will process a change in authorization to the appropriate statute. The
authorization willbe subject to appropriate rental, or other financial obligations determined by
the BLM.
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If the well is productive, the access road will be rehabilitated or brought to Resource (Class
lil) Road Standards within 60 days of dismantling the rig. If upgraded, the access road must
be maintained at these standards until the well is properly abandoned. If this time frame
cannot be met, the Field Office Manager willbe notified so that temporary drainage control can
be installed along the access road.

3. Location of Existinq Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe the
status of each: All on lease U-040440 and U-46825

4. Location of Production Facilities:

a. On-sitefacilities: Fri.sting central faci 1 i ty for
cherokee Fiel<1, T.37S-R.23E-Sec 14

b. Off-site facilities: Central tank battery

c. Pipelines: existing pipeline from Bonnie Ferieral#33-14 to central facility,

All permanent (in place for six months or longer) structures constructed or installed (including
oil well pump jacks) will be painted a flat, nonreflective color to match the standard
environmental colors, as determined by the Rocky Mountain Five-State Interagency
Committee. AIIfacilities will be painted within six months of installation. Facilities required
by comply with the Occupational Safety and Health Act (OSHA) may be excluded. Colors will
be as follows: Desert Tan

Allsite security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas Order No.
3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the wellhead.
The gas flowline willbe buried from the wellhead to the meter and will be buried downstream
of the meter until it leaves the pad. Meter runs willbe housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be calibrated quarterly thereafter. AIIgas
production and measurement shall comply with the provisions of 43 CFR § 3162.7, Onshore
Oil and Gas Order No. 5, and American Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1½ times the storage capacity of the largest tank. All loading lines and
valves will be placed inside the berm surrounding the tank battery. All oil production and
measurement shall conform to the provisions of 43 CFR §.3162.7and Onshore Oil and Gas
Order No. 4.
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Production facilities on location may include a lined or unlined produced water pit as specified
in Onshore Oil and Gas Order No. 7. If water is produced from the well, an application in
conformance withOrder No. 7 must be submitted.

5. Location and Type of Water Supply:

AIIwater needed for drilling purposes willbe obtained from (describe location and/or show on
amap): Clyde Watkins certified well in Blan<1ing.

A temporary water use permit for this operation willbe obtained from the Utah State Engineer
in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, will require approval
from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show
location on a map): None

The use of materials under BLM jurisdictionwillconform to 43 CFR § 3610.2-3.

7. Methods of Handlinq Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be lined with (native material, bentonite, synthetic material):

The reserve pit will be located: N/A
, and the pitwalls willbe sloped at no

greater than to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being below
original ground level. Three sides of the reserve pit will be fenced before drilling starts. The
fourth side willbe fenced as soon as drilling is completed, and shall remain untilthe pit is dry.
As soon as the reserve pit has dried, all areas not needed for production willbe rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later than at the completion of drilling operations.

8. Ancillary Facilities: None
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9. Well Site Lavout -depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of at least
1"=50'.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad willbe from: access roari

The blooie line will be located: N /A
, at least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the following
blooie line deflection method willbe employed: N /A

10. Plans for Restoration of the Surface:

The top inches of topsoil material will be removed from the location and stockpiled
separately on: A<1jacent to the wel l pa<1,

Topsoil along the access road willbe reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for production
shall be removed.

The reserve pit and that portion of the location not needed for production will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be completely
dry.

AIIroad surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and willbe closed to vehicle use.

All disturbed areas willbe recontoured to replicate the natural slope.

The stockpiled topsoil willbe evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and left
with a rough surface.

Seed will be broadcast or drilled between Oct , 1 andFeh, 78 . or at a time specified by
the BLM. If broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage.
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The following seed mixture willbe used:
2 Indian rice grass
2 Galleta grass
¼ Sand drop seerl
2 Four w3ng
2 Glohe Ma11on

The abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or

below ground level.
In any case the marker shall be inscribed with the following: operator name, lease number,
well name and surveyed description (township, range, section and either quarter-quarter or
footages).

Additional requirements: None

11. SurfaceandMineralOwnership: B.L.M. surface, Ferleral minerals

12. Other Information;

a. Archeological Concerns: None

The operator is responsible for informing all persons in the area who are associated
with this project that they will be subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is to immediately stop work
that might further disturb such materials, and contact the BLM Field Office. Within
five (5) working days, the BLMwill inform the operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operator willlikelyhave to undertake before the
site can be used (assuming in situ preservation is not necessary); and

- a time frame for the BLMto complete an expedited review under 36 CFR §
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the BLMare correct and that mitigation is appropriate.
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If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may
be required. Otherwise, the operator will be responsible for mitigation costs. The
BLM will provide technical and procedural guidelines for the conduct of mitigation.
Upon verification from the BLMthat the required mitigation has been completed, the
operator willthen be allowed to resume construction.

b. Threatened and Endangered Species Concerns: None

c. Wildlife Seasonal Restrictions: None

d. Off Location Geophysical Testing: None

e. Drainage crossings that require additional State or Federal approval:
None

f. Other: None
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13. Lessee's or Operator's Representative and Certification

Representative:

Name: Mike Ramstetter

Title: Pumper

Address: 1 635 Rocky Road
Moab, TItah. 84537

Phone No.: 435-260-1259

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route; that I am familiar with the conditions which currently exist; that the
statements make in this APD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein willbe performed by

RedRock Well Service,LLC

and its contractors and subcontractors in conformity with this APD package and the terms and
conditions under which it is approved. I also certify responsibility for the operations conducted
on that portion of the leased lands associated with this application, with bond coverage being
provided under BLMbond no. 069 2 . This statement is subject to the provisions of 18
U.S.C 001 for the filin of a false st tement.

Signature

Title Seeley Oil Company,LLC Date
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

BuildingLocation- Contact the BLM, Natural Resource Protection Specialist at least 48 hours prior to
commencingconstruction of location.

Spud- The spud date will be reported to BLM24 hours prior to spudding. Written notification in the form of a
Sundry Notice (Form 3160-5) willbe submitted to the BLMMoab Field Office within 24 hours after spudding,
regardless of whether spud was made with a dry hole digger or big rig.

DailyDrillinq Reports- Daily drilling reports shall detail the progress and status of the well and shall be
submitted to the BLMMoab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with 43 CFR § 3162.4-3, this well shall be reported on
Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations," starting the month in
which operations commence and continuing each month until the well is physically plugged and
abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drillingand/or workover program without prior
approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed with the BLM Moab Field
Office for approval of all proposals, changes of plans and notifications in accordance with 43 CFR § 3162.3-
2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than 30 days
without prior approval. All conditions of this approval shall be applicable during any operations conducted
with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
immediately reported to the local BLM Field Office in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might disturb the
resources is to stop, and the local BLM Field Office is to be notified.

First Production- Should the well be successfully completed for production, the BLM Moab Field Office will
be notified when the well is placed in producing status. Such notification may be made by phone, but must
be followed by a sundry notice or letter not later than five (5) business days following the date on which the
well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent. This
conference should be coordinated through the local BLM Field Office. The BLM shall be notified prior to the
first
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Well Completion Report- Whether the well is completed as a dry hole or as a producer, a "Well Completion
or Recompletion Report and Log" (Form 3160-4) willbe submitted to the BLMMoab Field Officenot later
than thirty(30) days after completion of the well or after completion of operations being performed, in
accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions, core analyses, well test
data, geologic summaries, sample description, and all other surveys or data obtained and compiled during
the drilling,workover, and/or completion operations, willbe filed with Form 3160-4. When requested,
samples (cuttings and/or samples) willbe submitted to the BLMMoab Field Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial, authorized
test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written approval of the BLM
Moab Field Office. Should gas be vented or flared without approval beyond the authorized test period, the
well may be ordered shut-in until the gas can be captured or approval to continue the venting/flaring as
uneconomical is granted. In such case, compensation to the lessor shall be required for that portion of the
gas that is vented/flared without approval and which is determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to the reserve pit for a period not to exceed 90
days after initial production. During the 90 day period, an application for approval of a permanent disposal
method and location, along a water analysis, if required, will be submitted to the BLM Moab Field Office for
approval pursuant Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the BLM Moab Field
Office for off-lease measurement, off-lease storage and/or cornmingling (either down-hole or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be obtained
from the BLMMoab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the BLMMoab Field Office, within
thirty(30) days following plugging and abandonment of the well. This report will indicate where plugs were
placed and the current status of surface restoration. Upon completion of approved plugging, a regulation
marker willbe erected in accordance with 43 CFR § 3162.6. Final abandonment willnot be approved until
the surface reclamation work required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the BLM,or the appropriate surface managing agency.
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Addendum to ADP Application

Please add to our application the fact that we shall provide a portable
sanitary facility for humanwaste during rig workover
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/02/2004 API NO. ASSIGNED: 43-037-31316

WELL NAME: BONNIE FEDERAL 33-14

OPERATOR: SEELEY OIL COMPANY LLC ( N2355 )

CONTACT: B.K. SEELEY JR PHONE NUMBER: 801-467-6419

PROPOSED LOCATION:

MWSE 14 370S 230E INSPECT LOCATN BY: / /

SURFACE: 2590 FSL 2140 FEL Tech Review Initials Date
BOTTOM: 2590 FSL 2140 FEL

SAN JUAN Engineering

CHEROKEE ( 324 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-040440

SURFACE OWNER: 1 - Federal
LATITUDE: 37.57012

PROPOSED FORMATION: ISMY

COALBED METHANE WELL? NO LONGITUDE: -109.3559

RECEIVEP aAND/OR REVIEWED: LOCATION AND SITING:

N/ Bond: Fed[1] Ind[] Sta[] Fee[] .Unit
(No.UT 0692 )

Potash (Y/N) R649-3-2. General

r Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

N Water Permit / R649-3-3. Exception
(No. )

Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: Jeil 6 /
'
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Seeley Oil Company, LLC
P. O. Box 9015

Salt Lake City, UT 84109-0015

Office (801) 467-6419 FAX (801) 278-9755

November 13, 2004

State of Utah RECEIVEDDepartment of Natural Resources
Division of Oil, Gas &Mining NY I 6 2004
1594 West North Temple, Suite 1210
P. O. Box 145801 DIVOFOIL,GAS&MINING
Salt Lake City, UT 84114-5801

ATTN: Diana

RE: Applications for Permit to Drill
Well No. Cowboy 4 Well No. Bonnie Federal 33-14
SESW Sec. 14, T 39 S, R 22 E NWSE Sec. 14, T 37 S, R 23 E
LeaseUTUO145834 LeaseUTU40440
San Juan County, Utah San Juan County, Utah

Water for both re-entry wells willcome from Clyde Watkins certified well with Permit #09-637.

Seeley Oil Company, LLC,owns 100% working interest in Cherokee Field, Well Bonnie
Federal 33-14 witha minimum of 500' to the nearest lease line.

Well Bonnie Federal #33-14 was drilled by Meridian Oil Co. in 1987. Location of that operation
which produced both gas as well as oil in considerable volume is the same casting (well)as we
proposed to re-enter and re-establish production. The irregular location established by
Meridian may be due to its being located only some 20-30' offthe road.

Very trulyyours,

Seeley OilCompany, LLC

B.K. Seeley, Jr.
President
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OLENE S. WALKER

Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

State of Utah
November 17, 2004

Department of
Natural Resources

ROBERT L. MORGAN Seeley Oil Company, LLC
Executive Director PO Box 9015

Division of Salt Lake City, UT 84109
Oil, Gas & Mining

LOWELL P.BRAXTON Re: Bonnie Federal 33-14 Well, 2590' FSL, 2140' FEL, NW SE, Sec. 14,Division Director
T. 37 South, R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31316.

erely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

utdf1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov Where ideas
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Operator: Seeley Oil Company, LLC
Well Name & Number Bonnie Federal 33-14

API Number: 43-037-31316
Lease: U-040440

Location: NW SE Sec. 14 T. 37 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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RECEIVED

MOABFIELDOFFICE
Form 3160-3

FORM APPROVED(August 1999) 2004NOY- 3 P I: 2 I OMB No. 1004-0136
ExpiresNovember30, 2000UNITED STATES

DEPARTMENT OF THE INTERlonDEPTOFTHElHTER(CR 5. Lease Serial No.
? BUREAUOFLAND MANAGEMEN REAUOF LANDMGMT ri-n40440

6. If Indian, Allottee or Tribe NameAPPLICATION FOR PERMIT TO DRILL OR RI¯ENTER

N /A
7. If Unit or CA Agreement, Name and No.la. Type of Work: DRILL REENTER

8. Lease Name and Well No.lb. TypeofWell: ÜOilWell asWell Other SingleZone MultipleZone Pinnni FPflPTA1 #33-142. Name of Operator 9. API Well No.
See'ley Gil Company T,T,0 43-037-313163a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

Ro...nov 4015 R T, C TTPah,84109 A01) 467-6414 Cherokee Field4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area
Atsurface NWSE (2590'FSL-2140'FEL)
Atproposedprod.zone

SEC14/T37S/R23E
14. Distance in miles and direction from nearest town or post office* 12. Countyor Parish 13. State

9 miles East of Blanding San .Tiian i Utah15. Distance from proposed*
16. No. of Acres in lease 17. SpacingUnit dedicated to this welllocation to nearest

property or lease line, ft.
(Also to nearest drig. unit line, if any) 5 0 0 ft 1 5 6 0 4 0

18. Distance from proposedlocation* 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drilling, completed,
applied for, on this lease, ft 1 1 0 0 ft 6 1 1 5 0 6 9 221. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

KB 5572 5560 GL A.S.A,P 2 Weeks
24. Attachments

The following, completed in accordance with the requirements of OnshoreOil and Gas Order No.1, shall be attached to this form
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operatorcertification.

SUPO shall be filed with th pr priate Fores ervice Office). 6. Such other site specific mformation and/or plans as may be required by the

2TtieSignature Name (Print

fficer.

Date

Approvedby (Signature) Name (Printed/Typed) DatSAN
- 6 2005

Title
gmŠSSistant Field Manager, °"

r1cab t'eId CRC
Application approvaldoes not AÈ egal or equitable title to those rights in the subject lease which would entitle the applicant to conductoperations thereon.
Conditionsof approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the UnitedStates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on reverse)

CONDITIONSOFAPPROVAl.ATTACHEDRECElVED
JAN13 2005

DIV.0F0lL,GAS&



VELL LOCATION PLAT

I"=1000'

o' soo' looo'
e brass cap

4 -

2l40' I

Ses*55 45' w 2633. 97
'

VELL LOCATION DESCR TPTTON

. MERIDIAN OIL
33-14 Cherokee Federal
2590'FSL & 2140'FVL
Section 14, T. 37 S. , R. 23 B. , SLM

.

San Juan County, Utah
5561' ground elevation
Reference: 200' East 5566'.

200' South 5541' eg LANo

The above is true and correct t hWomeR%( knowledge.

5 March, 1987 G S
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Seeley OilCompany, LLC
Bonnie No. 33-14 (Re-Entry)
Lease U-40440
NW/SE Section 14, T37S, R23E
San Juan County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Seeley Oil Company, LLCis considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTO692 (Principal - Seeley OilCompany, LLC)via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLING PROGRAM

1. The proposed BOPE is in a 2M configuration, and is adequate for anticipated
pressures. Installation, testing and operation of the system shall be in
conformance with Onshore Oiland Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining is
required before conducting any surface disturbing
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B. SURFACE

No additional surface



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Buildinq Location- Contact the Price Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Soud- The spud date will be reported to BI,M 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed, with
the Moab Field Office,for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. Allconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notifiedwhen the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Price Field Office. The Price
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-daysafter completion of the wellor after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



Ventinq/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor shall be required for that portion of the gas that is vented/flared without approval and
which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminglinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- Ifthe well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-daysfollowing completion of the well for abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.

TABLE 1 -- NOTIFICATIONS

Notify Jeff Brown of the BLM Monticello Field Officeat (office: 435-587-1525,
cell: 435-459-4886) for the following actions:

-2 days prior to commencement of dirt work, construction and reclamation;

-1 day prior to re-entry;

If Jeff Brown is unavailable, or in emergency situations, notify Eric Jones at the number
below. Well abandonment operations require 24 hour advance notice and prior
approval. In the case of newly drilled dry holes, verbal approval can be obtained by
calling:

Eric Jones, Petroleum Engineer, BLM Moab Field Office
Office: 435-259-2117
Home:
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

U-040440
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells,significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL / OTHER Bonnie Federal 33-14
2 NAeMEeOyF E OR:pany,

LLC
-ON3

13/Û
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P.O. Box 9015 y, Salt Lake STATE Ut ZIP 84109 467-6419 Cherokee Field

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2590'N/S-2140'WlE COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 14 37S 23E SiÑ STATE:
UTAH

it CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

12/6/2005 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMlNGLE PRODUClNG FORMATIONS RECLAMATlONOF WELL SITE OTHER: Re-Entry
O CONVERT WELLTYPE RECOMPLETE - DlFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Request a one year extension to APD. Waiting on rig.

Appmvedby the
Utah Division of

Oil,Gas and Mining

NAME(PLEASE PRINT) B.K. Seeley Jr.
TITLE President

SIGNATURE a DATE 12/6/2005

(This space for State use only)

DEC 72005
(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompanythe Sundry Notice requesting permit extension)

API: 143-037-31316
Well Name: Bonnie Federal #33-14
Location: Sec.14-T.37S-R.23E

Company Permit Issued to: Seeley Oil Company, LLC.
Date Original Permit Issued: 11/17/2004

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application,which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O NoO /VS
Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which c vers thisproposed well? Yes2NoO

12/6/2005

Signa ure - Date

Title: President

Representing: Seeley Oil Company, LLc· VED
DEC87



From: "Carl L. Cunningham" <seeleyoilut@comcast.net>

To: "Diana Mason" <dianawhitney@utah.gov>

Date: 12/16/2006 4:31 PM
Subject: Re: Expired APDs

Diana,

No, we do not want to renew the APD that was issued to Seeley Oil Company,
LLC in 2005.

Carl L. Cunningham
Comptroller
Seeley Oil Company, LLC
(801) 467-6419

--- Original Message ---

From: "Diana Mason" <dianawhitney@utah.gov>

To: <seeleyoilut@comcast.net>

Sent: Friday, December 15, 2006 10:49 AM
Subject: Fwd: Expired APDs

Please check out our website for your expired APDs. Please let me know if
you would like to re-new or not.
http://ogm.utah.govloilgas/PUBLICATIONS/Lists/APD_expired.asp

Thank you,
Diana

No virus found in this incoming message.
Checked by AVG Free Edition.
Version: 7.1.409 / Virus Database: 268.15.21/589 - Release Date: 12/15/2006

o virus found in this outgoing message.
Checked by AVG Free Edition.
Version: 7.1.409 / Virus Database: 268.15.21/589 - Release Date:



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah December 19, 2006

Department of Carl L. Cunningham
Natural Resources Seeley Oil Company, LLC

MlCHAEL R. STYLER P.O. Box 9015
Executive Director Salt Lake City, Utah 84109
Division of

Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: APD Rescinded -Bonnie Fed 33-14 Sec. 14 T. 37S R. 23E
San Juan County, Utah API No. 43-037-31316

Dear Mr. Cunningham:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on November 17,
2004. On December 12, 2005, the Division granted a one-year APD extension. On
December 16, 2006, you requested that the division rescind the state approved
APD. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective December 16,
2006.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D° a Mason
En ironmental Scientist

ec: Well File
Bureau of Land Management, Moab

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801)538-7458
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